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INTRODUCTION

This guidebook is intended to help activists who are working for social change.
Community based organizations often find that they need basic information about the
interests of individuals or businesses who are involved in a particular dispute. 1In
many cases, the needed information is available but it is not used because of a lack
of familiarity with where to look or what to ask for. In other cases, fragmentary
information can be found but it must be supplemented with other data to give even a
rough indication of what is actually involved.

The experience represented in the material presented in this guidebook includes
certain general conclusions about how information can be used to promote social
change. One of these lessons is that effective action is enhanced by the clear
identification of the different, conflicting interests in a particular struggle.

The material presented in this guidebook is designed to acquaint activists with
the techniques used in public records investigation. Chapter 1 describes a number
of recent controversies in which this kind of research played a central role. 1In
each situation conflicting interest groups struggled over control of a vital resource:
land, a public hospital, or a major institutions.

In one case, private medical interests were influential in formulating a proposal
to shut down certain services offered by a public hospital. The fact that private
physicians were involved was not widely known in the community when the proposal was
first put forward. It was only after extensive investigation that the nature of these
interests was perceived. Even so, the full story was not uncovered at the time that
it mattered and is not even known today, several years after the fact. The process
of investigation that we describe is best thought of as trying to put together a
jigsaw puzzle for which you don't have all of the pieces and you don't know what the
final result should look like.

It is vital to realize that information, no matter how accurate, will not, by
itself, produce social change. Only the action of hundreds, or thousands, of informed
people acting together has the potential to transform societies. Investigation helps
to clarify the real interests of different parties in a particular dispute. But
organized groups of people are needed if one hopes to challenge the existing power
structure in a community.

The specific contents of the Research for Action guidebook have evolved over
several years of teaching workshops to activists, Political activists, Vista volunteers,
and members of labor and women's groups have contributed to improving the materials
used in the presentation through active participation in the workshops.

Fundemental to investigative research is the fact that an astonishing quantity of
material is available in public records. Your right to know is emobdied in public_law
and is as basic a right as is freedom of religion or speech. This is because the
historic pattern by which persons in power in America have tried to blunt the impact
of movements for social change has included the granting of disclosure of previously
confidential information. For example, millions of Americans lost all, or nearly all,
of hard earned savings during the Great Depression of the 1920's and 1930's. Some
lost their holdings in the stock market crash, others in bank failures, and still
others exhausted their resources while out of work. The social movements of that
epoch threatened the very structure of capitalism itself in response to the failures
of the private sector. One concession granted by the people then in power was
mandatory public disclosure, for the first time, of basic financial records for the
largest corporations. This move was intended to help restore '"confidence"” in the
corporate system, The U.S. Securities and Exchange Commission was created to develop
and police disclosure of accurate records of corporate activities. Thus, instead of
replacing the privately owned corporations with community controlled businesses, the
government leaders and their corporate associates developed a compromise that resulted
in detailed disclosure of hitherto secret corporate records.

It is disclosure under SEC regulations that has been a pivotal factor in a number
of campaigns attempting to force private corporations to act responsibly. And in one

- iii -



contemporary case an imaginative effort is underway to spread out ownership of stock
in one particular corporation so that it would be forced to disclose financial data
under SEC requirements. This is because the regulations apply to corporations with
more than 500 stockholders. In this case, the Sisters of Loretto, an order of Roman
Catholic nuns who minister to the poor, are waging a campaign against the Blue
Diamond Coal Company. Blue Diamond owns 145,000 acres of Appalachian coal land
including the Scotia, Kentucky mine that was the site of a tragic series of explosions
in 1976 that resulted in the deaths of 26 mine workers. The company reportedly

has accumulated a total of 4,600 Federal safety violations since 1970. The nuns

and their allies own a total of 167 shares of Blue Diamond stock parcelled out among
willing individuals and a Jesuit order. They believe that they have raised the total
number of company stockholders to 500. According to John McBride, an activist
working with the nuns, "This is an important first step in ending Blue Diamond's
perpetuation of secrecy around its operations. We have served notice that there will
be no more business as usual behind closed doors at Blue Diamond."

Through knowledge of SEC regulations the Sisters of Loretto have become a force
in corporate America, Sister Mary Swain says, "We have no illusion that we can change
the corporate structure of the nation overnight. It's still a David and Goliath
battle. But 10 years ago corporations didn't even know who we were. Now they do."

The lessons of the collective experience represented by the discussions in this

guidebook are summarized in the following manner.
First, in every issue that comes up, try to determine who will benefit if each

possible outcome were to occur. It is a lesson of experience that behind every
controversy there are conflicting interests. One purpose of investigative work is
to pinpoint those interests and educate the community about their nature.

Second, document your statements before going public.

Third, try to determine if any of the interests involved in a controversy are
among the types of businesses regulated by government agencies. These reports are
usually the most complete sources of information. ‘

Fourth, use the information uncovered to organize people.

ACKNOWLEDGEMENTS

This guidebook would not have been possible without the valuable contributions of
many activists. In some cases this involved doing the actual research that is described
in the book. 1In other cases the contribution was teaching me the skills of public
records investigation, in offering suggestions to improve the Research for Action
workshops, or criticizing the draft versions of this manuscript. Special thanks to
Paul Barnett, Kathy Bertolucci, David Bogalub, Dallas Burtraw, Alberto Chapa, Isao
Fujimoto, Nathan Gardels, Allyce Kimmerling, Dorothy Kreig, Steve Teixeira, Liza

Way, and Miriam Wells.
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IF SUCH ADVICE IS SOUGHT CONSULT AN ATTORNEY,
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Chapter 1

Studies -

Research for Action: Case

Lo

The case studies described in this chapter are intended to illustrate the step-
by-step process by which community based organizations obtained information needed to
carry out a program of reform. Although all of the examples are from California or
the Southwest, the research methods described apply to the entire United States.
State or local government agencies mentioned in the case studies may go by other
names in different states but their function and the types of information available
from them is essentially the same. For example, names of officers and directors of

California corporations can be obtained from the Secretary of State of California.

The same type of record of names of officers and directors for Arizona corporations

is maintained by the Arizona Corporation Commission and for Hawaii corporations by

their State Bureau of Regulatory Agencies, Note that the names of officers and

directors are available in all three states, but, depending upon where one is doing

the work, the name of the record keeping agency varies considerably.

1. Land for Farmworkers.

The problem. A group of California farmworkers facing chronic unemployment as
seasonal laborers decided to join together and seek land for themselves. They wanted
to establish a system of agriculture that would provide them with gainful employment
throughout the year. How can suitable cropland be found?

The approach. Since private farmland is mainly controlled by wealthy people
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and corporations, it was decided to determine whether any public land, suitable for
farming, could be leased. Within California, some fifty million acres, mostly desert
and forest, is owned by a variety of public agencies. To find public land suitable

for farming requires that ownership records and maps be located to clearly identify

parcels of interest.

LAND OWNERSHIP RECORDS ARE NORMALLY MAINTAINED BY LOCAL AGENCIES, USUALLY COUNTY

GOVERNMENT. THE PRINCIPAL OFFICE TO CONTACT IS THE TAX ASSESSMENT OFFICE, CALLED

THE COUNTY ASSESSOR IN CALIFORNIA.

Since there are fifty-eight counties in California, identification of land
ownership must be done locally at the County seat of government. In the present
case the rural county of Yolo has its government offices located in Woodland where
the farmworkers' cooperative is also located. The Yolo County Assessor maintains a
public inquiry counter where people can examine land ownership records themselves.
All land owners are listed in an alphabetical index of all parcels in the county.
This is also available for public inspection at the County Assessor's office. This
listing will show the name and address of the owner of record and the Assessor's
Parcel Number (APN) but usually does not include acreage figures or land use data.
The researchers asked the Assessor's staff about public land, and the staff member
produced a list of all parcels owned by public agencies in the county. The list gave
the parcel number, the name of the public agency owning the land, the acreage involved,
and the current use. Table I-1 shows a reproduction of a portion of that list.

The farmworkers decided to find out about the largest parcel, a 640 acre tract

identified as APN 53-130-01.

THE ASSESSOR'S PARCEL NUMBER (APN) IS THE KEY ITEM OF INFORMATION.

The Assessor's Parcel Number is a kind of code used to identify the precise
location of land parcels. All parcels are mapped in official government records
called parcel maps.‘ These are kept by the same county office. Precise maps of
every parcel of land in the county are bound together in large volumes called map
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, Table I-1
Lands Owned by Public Agencies (partial list), Yolo County Assessor

— -1
Assessor's
Parcel Number Agency Acreage Use
50-190-07 Yolo County Flood Control 36 Buckeye Canal
& Water Conservation Dist.
51-140-03 County of Yolo 29 Creeks
51-150-08 UsA 32 T/C Canal
52-010-05 USA 36 T/C Canal
53-090-03 Reclamation Dist. 108 228 Field Crops
53-100-04 Reclamation Dist. 108 47 Field Crops
53-130-01 Reclamation Dist. 108 640 Field Crops
53-130-02 Reclamation Dist. 108 480 Field Crops
53-130-04 Reclamation Dist. 108 40 Field Crops
—

books. The county is divided into regions, see Figure 1. Each is assigned a number,
the same number that is on the book of parcel maps for that region. The first set of
numbers in the APN is the map book number. The 640 acre parcel of interest is mapped
in book 53, in the region located at the far northeast corner of Yolo County.

The second portion of the APN refers to the page within Map Book 53. 1In the

present case the page number is described as 130 and refers to page 13, not page 130.

The reason the Assessor's maps refer to page 13 as 130 is that there may some day be
subdivisions or developments built on the land that is now used for farming. If
this were to occur the Assessor would then assign each subdivision, or block, with

a designation such as 131, 132, ..., 139. Parcels in urban areas or cities nearly
always have such block or subdivision codes in their APN. The first page of Map
Book 53, also called the index page, is shown in Figure 2. This shows that the
particular piece of property in which we are interested is located geographically
near the middle of the region designated as Map Book 53, within the area on page 13,
Moreover, the index page shows nearby roads and major geographical features as well,
clues in locating the property of interest. Finally, by looking at page 13 of Map
Book 53 one can learn precisely Qhat parcel is involved. This is illustrated in
Figure 3, which shows page 13. Notice that this parcel map contains sufficient detail
of geographical features to enable one to readily find parcel boundaries and related

information.
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Figure 2
Index Page to Map Book 53, Yolo County Tax Assessor.

For purposes of convenience the Assessor has three indexes that are organized in

different ways.

i. Alphabetical Index. Up-dated at least once a year, this listing gives names

of owners of record, in alphabetical order, and identifies the parcel number for each
parcel owned. The owner's address and information about valuation of the property is

also available in this index. It is very important to realize that the Assessor's
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listing is not legal proof of ownership and, while very helpful, can not be relied

upon as the only source of ownership information.

ii. Assessor's Roll of Secured Property. Up-dated at least once a year, this

is a listing, in numerical APN order, of all parcels in the county and identifies the
name of the record owner. This index makes it possible for someone to work backwards.
If the location of a property is known the Assessor's maps can be used to determine
the APN and the Assessor's Roll used to find the owner's identity.

iii, Situs index. This index lists all urban properties in numerical street
order and identifies the Assessor's Parcel Number for each parcel. The situs index
provides rapid access to ownership and other data for urban properties without
having to utilize the system of maps.

The outcome. A lengthy investigation uncovered fifty-seven thousand acres of
public land in Yolo County of which about sixteen thousand acres is cropland currently
being farmed. For each parcel of public cropland, the public agency owning the land
was contacted and the current lease terms, lease expiration date, and other vital
data were determined. After substantial efforts, the farmworkers' cooperative was
able to obtain a lease on several hundred acres of state owned cropland. More than
a dozen families now farm this land for themselves, growing and marketing a variety

of crops including sweet corn, beans, tomatoes and peppers.

2. Keeping Yolo General Hospital Open.

The Problem. 1In early 1976 the Yolo County (California) Board of Supervisors
began consideration of a proposal to phase out certain services offered by the Yolo
General Hospital, the only public facility in the county. Yolo General is also one
of the very few public hospitals in the state offering a full range of services:
emergency, acute care, extended care and long term care (for those with disabilities
requiring indefinite hospitalization). An ad hoc committee, appointed by the Board
of Supervisors, recommended that the county government close parts of Yolo General
and transfer the emergency and acute care services to a nearby private hospital.

They also suggested eventually closing long term care facilities as well. 1In response
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to this threat to the public hospital, which services low income and senior citizens
who can not afford private care, community activists in Woodland organized a group
called the Coalition to Keep Yolo General Open. The activists wanted to know if any
members of the ad hoc committee that made the reccomendations had an interest in

the private hospital that would become Woodland's only full service hospital?

The Approach. The very first step in obtaining the needed information is the

identification of the members of the ad hoc committee that recommended cutting back
services at Yolo General Hospital. Once they are identified, it will be possible
to track down information about their affiliations and determine if they had connections
to the private hospital. A Copy of the ad hoc committee report was obtained from
the Clerk of the Yolo County Board of Supervisors. This is shown in Figure 4.

The four members of the ad hoc committee included elected members of the Board
of Supervisors, William Duncan and Arthur Edmonds. A phone call to the County
Clerk verified they will still Yolo County Supervisors. The other two members,
Leathers and Burns, were rumored to be affiliated with the private hospital, known
as Woodland Memorial Hospital. In the minds of some people it seemed inappropriate
to have half of the committee that is reviewing whether or not there will be a public
hospital at all consist of persons affiliated with the private hospital.

At this stage the activists realized that a rumor is not a basis for action,
and that the affiliations needed to be carefully documented before raising the

question in public discussien.

AIWAYS DOCUMENT YOUR INFORMATION BEFORE GOING PUBLIC.

There are two ways to determine whether Leathers and Burns were affiliated
with the private hospital at the time when the question was significant. The first
method is to approach the private hospital directly and ask for an annual report
to the community or other document that lists the officers, directors and medical
staff. This was done and the document obtained is shown in Figures 5 and 6. As
is clear from Figure 6 both Leathers and Burns were on the Board of Directors of
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REPORT ON CONSOLIDATION
OF HOSPITAL SERVICES
FEBRUARY, 1976

SUBMITTED BY THE AD HOC COMMITTEE
ON CONSOLIDATION OF HOSPITAL SERVICE

APPOINTED BY THE YOLO COUNTY BOARD OF SUPERVISORS

COMMITTEE TASK FORCE
Supervisor William Duncan Mr. Erwin Meier
Supervisor Arthur Edmonds Dr. Otis Cobb
James Leathers Dr. Dean Winn
Robert A. Burns, M.D. Mr. Dan Kelley

Mr. Gordon Thurman

SUB-COMMITTEES
B. W. Krahling, M.D.

E. F. Doehne, M.D.

R. V. Normington, M.D. COMMITTEE STAFF
B. K. Wilson, M.D. William Derrick -~
Captane Thomson M.D. Gordon Thurman .

Sheriff James Cameron
Mr. Ed Curley

Figure 4
Title Page, Report by ad hoc Committee on Yolo hospitals.
Source: Yolo County Clerk.




“Healthy Birthday, America”
1776 -1976

WOODLAND MEMORIAL HOSPITAL

ANNUAL REPORT TO THE COMMUNITY
MARCH, 1976

Figure 5
Woodland Memorial Hospital, 1976 Annual Report, Cover.
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BOARD OF DIRECTORS REPORT

Philip R. Collins, President (1978) B. Regnar Paulsen, Vice-President (1981)

Mrs. Pilar Andrade (1979) Samuel Houston, M.D. (1978}

Robert Burns, M.D. (1979) James Leathers (1980)

Spencer Chester, M.D. (1980) E. Les Means (1981)

Frank Gardner (1980) Woodring Pearson, M.D. (1981)

Robert Hansen, M.D. (1978) C. Martin Wilmarth (1979)
PRESIDENT’S REPORT

I welcome this opportunity to report to the community on behalf of the
Woodland Memorial Hospital. As a voluntary, not-for-profit communi-
ty institution, one of our objectives is to report on our stewardship: on
the resources entrusted to us, on hospital policies and operations and
on our purposes, aims and goals.

The attendance and response at the annual meeting of our
not-for-profit hospital corporation on January 13th was most gratify-
ing. We had good representation from all of the groups that make up
the hospital family: the Hospital Board, the Woodland Memorial Hos-
pital Foundation, the Women’s Auxiliary, the active medical staff and
some of our management people. They presented outstanding reports
on activities of the past year.

In attendance this year, for the first time, were most of the 40 newly
appointed members of the hospital corporation. Under our bylaws,
these are community representatives who convene at the annual
meeting to hear reports, conduct corporation business and elect direct-
ors to the Hospital Board.

The bylaws changes adopted at the last annual meeting also provided
for expansion of the Board of Directors from 11 to 13 members. Mrs.
Pilar Andrade of Woodland and Mr. Martin Wilmarth of Colusa were
appointed to the two new Board positions during the year. We want to
acknowledge the fine contribution they are making.

We also wish to extend our appreciation to Dr. Ben Robinson who has
served on the Board the past two years. We are pleased that Dr. Sam
Houston has been recently appointed in his place.

These along with 9 incumbent Directors were elected to new terms by
the membership. We are most fortunate to have a group of dedicated
Directors who give unselfishly of their time and talents in the
community’s behalf. '

Fiscal 1975 was marked by continued growth in services to our com-
munity. Over 15,000 patients were served. Two-thirds of these were
treated in our emergency department. The number of emergency
cases has been increasing at the rate of about 12% per year. In

1

1

Figure 6

Woodland Memorial Hospital, 1976 Annual Report, p.l.
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the private hospital,

A second way was used to determine the identity of officers and directors of
the private hospital. This was possible because all businesses are required to
disclose certain information concerning the main individuals responsible for the
operation of the business. This requirement results from the fact that businesses,
in the normal everyday conduct of work, enter into agreements, or contracts, that,
in fact, are central to the operation of the business. Other businesses, parties
to such contracts, need to know the identity of the legally responsible individuals
in the event the business can not pay its bills or meet its obligations. When the
legally responsible parties are known it becomes possible to seek a court action
(called a judgement) for satisfaction.

There are only three general types of businesses: corporations, partnerships,
and sole proprietorships. Woodland Memorial Hospitél is a corporation. The records
regarding individuals responsible for corporations are kept by an agency of state

government. This is so because only one business can operate under a given corpor-

ation name in a particular state. Thus, in California, there can be only one

corporation with the name Woodland Memorial Hospital. Moreover, the state agency
charged with enforcing this also collects periodic reports from all California

corporations. These identify principal officers and at least three people on the

Board of Directors.

THE SECRETARY OF STATE IS THE AGENCY THAT KEEPS RECORDS OF OFFICERS AND DIRECTORS

OF CORPORATIONS (NOTE: IN A FEW STATES A COMMISSIONER OF CORPORATIONS OR BUREAU

OF REGUIATORY AGENCIES PERFORMS THIS FUNCTION).

In the present case a Statement of Officers and Directors of Woodland Memorial

Hospital was obtained from the California Secretary of State. A copy of the 1977

statement is shown in Figure 7. As is clear, Leathers is identified as President

of the corporation. Copies of documents, such as that shown in Figure 7, are

routinely issued by public agencies at nominal cost. Often they can be ordered by
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STATEMENT BY DOMESTIC CORPORATION

HIS STATEMENT MUST BE FILED WITH CALIFORNIA SECRETARY OF STATE (SECT. 3301, CORPORATIONS COOE)
tEASE READ THE INSTRUCTIONS ON THE BACK OF THE FORM BEFORE COMPLETING.

CORPORATION NAMED HEREIN. ORCANIZED UNDER THE LAWS OF THE
ME FOLLOWING BYATEMENT:

ADDRILE B LOCATION OF 118 PRWNTWAL OV CR
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€ wmut  C. Gordon Thurman -3
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Figure 7

Statement of Officers and Directors (portion),
Woodland Memorial Hospital 1977.

phone or mail. Most requests for such documents originate with attorneys or people
seeking information about businesses with which they have made contracts. In
California there are more than 1,000,000 corporations with filings at the office

of the Secretary of State, The volume of data involved is so enormous that it is
handled by computer and microfilm. However, the Secretary of State maintains a
public service counter at the main office in Sacramento where members of the general
public may personally request and then see the documents in which they are interested.
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There is no charge for this counter service unless permanent photocopies of documents
are requested. Figure 8 shows a reproduction of a counter information request form
that is filled out in person. A lot of information about a corporation can be
obtained from the Secretary of State. It is useful to know the meaning of the terms
used in the Corporation Information request form.

State of Incorporation

A corporation may organize (or incorporate as it is called) under the laws of
any state., States differ in tax treatment of corporations and in some other aspects
as well., Thus, a corporation may choose to establish itself under the laws of one
state but operate in another state. The most complete records will normally be
found in the office of the Secretary of State, or analogous agency, in the state
of incorporation. But the state in which the corporation conducts business, if
different, will keep a record of the state of incorporation to assist in tracking
down the names of officers and directors.

Example. M & T, Inc., is incorporated in Nevada but conducts farming operations
in California. The California Secretary of State has M & T, Inc., in its
computer record but will refer inquiries.to Nevada for the bulk of desired
information. Thus, the names of officers and directors of M & T, Inc., must

be obtained from the Nevada Secretary of State in Carson City, Nevada.

Date of Incorporation

Refers to date when business organized under current name.

Corporation Number

A filing number used by state agencies to keep track of a corporation, for
example, for payment of required franchise taxes.

Countz

If incorporated in California, refers to county where principal office is
located. Corporation is required to file a copy of articles of incorporation
(see below) with County Clerk in that county as well as with the Secretary of

State,

Agent for Service of Process

Refers to out of state, or as they are called "foreign," corporations. Name
of agent of corporation who may be served with legal papers, as in a lawsuit seeking
a judgement for settlement of contractual obligations.

Statement of Officers

Numerical code used in locating microfilm copy of Statement of Officers and
Directors.

Status

"Good Standing' indicates that corporation has filed all required documents
and has paid all required franchise taxes. Note that if a corporation has been

- 14 -



: OFFICE OF
MARCIHl FONG EU, SECRETARY OF STATE

CORPORATION INFORMATION
(Counter)

CORPORATION NAME: WOOTLAWD  Memeardl N0 vTaL

7

Check for information required:

State of Incorporation

Date of Incorporation or Qualification

Corporation Number

County

Agent for Service of Process

X Statement of Officers # 7 7- /06579 7

Status: TT- ;3987 A

Good Standing b///

Suspended

Forfeited

Dissolved

Surrendered

Merged into

on

Other

Look at Articles of Incorpbration

Figure 8
Corporation Information Request (counter service), California
Secretary of State,
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dissolved (gone out of business) then a record of the corporation will still exist.
In that event the corporation name is "surrendered" and another business could form
and use that name. Also, if a corporation is merged into another business, a record
of that fact is also made (including the date). Most corporation records (excepting
Statements of Officers and Directors) filed with the Secretary of State are permanent
and remain on file even if the business is terminated.

Articles of Incorporation

Legal documents required by the state of incorporation. Usually contains very
general statements about the nature of the business that the corporation intends to
conduct. Such documents must be filed and reviewed by the Secretary of State, or
analogous agency, when the corporation is set up. Articles of incorporation are
normally prepared by an attorney familiar with corporation law.

To learn more about the private Woodland Memorial Hospital, the articles of
incorporation were requested from the California Secretary of State., From these
legal documents establishing the corporation it was determined that WMH was a private,
non-profit corporation and had legally committed itself to providing some degree of
free health care to the community. Figure 9 shows a portion of the articles of
incorporation of the hospital. According to this statement, treatment will be given
"...with or without compensation therefor." Some people in the Coalition believed
that WMH did not provide adequate services for the poor. They viewed the possible
closing of Yolo General Hospital with alarm. They feared that loss of Yolo General
would take away the facility where the poor could always be assured of treatment.
Someone found a magazine article about seven other public hospitals throughout the

state that had been closed in the previous ten years, and a number of cases in

which low income citizens had suffered loss of health care services were documented

to have occured as a result. This raised questions about the record of WMH and its
commitment to provide such care if Yolo General were to be closed, The issue boils

down to whether detailed financial records of WMH could be found.

NUMEROUS STATE AND FEDERAL REGUIATORY AGENCIES COLLECT ANNUAL FINANCIAL REPORTS

WITH VOLUMINOUS DETAIL REGARDING THE REGULATED BUSINESSES.

A detailed description of public agencies regulating various types of businesses is

presented in Chapter 2 of this guidebook.

- 16 -
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ARTICLES OF INCORPORATION F'LED
of

THE WOODIAND CLINIC MEMORIAL HOSPITAL AUG 2 9 960

KNOW ALL MEN BY THESE PRESENTS: by
That we, the undersigned, have this day voluntarily

assoc.ated ourselvep together for the purpose of forming a
corporatior under the laws of the 8tate of California; that the
corporation is organized pursuant to the General Nonprofit
Corporation Law or pursuant to Part 1 of Division 2 of Title 1
of the Corporations  *, and we do hereby certify:

FIRST: The name of thils corporation shall be:

THE WOODLAND CLINJC MEMORIAL HOSPITAL

SECOND: The primcory busineas in which the corporation
1z intended to engage is that of acquiring, establishing, main-
taining, conducting and operating hospitals, sanitaria, rest or
retirement homes, maternity homes, dispensarles, clinics and
places and institutions for the care and treatment of the sick,
arfrlioted and aged, and to furnish and supply care, treatment,
hospitalization and other services therein with or without compen-

sation therefor.
THIRD: The purposes for which this corporation 1is

formed are:
1. To establiah, =aintain, conduct and operate

hoopitals, sanitaria, asylums, rest or retirement homes, maternity

Figure 9
Articles of Incorporation (portion), California Secretary of State.
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In the present case it was decided to determine whether there is an agency
that regulates all hospitals in California to which WMH might be required to report.
Various inquiries to county and state health agencies led to the California Health
Facilities Commission. Figure 10 shows the front page of such an annual report
filed by WMH. This document is an extensive report of financial matters that is
filed by the hospital officer, in this case C. Gordon Thurman. Figure 11 shows a
reproduction of the first page of questions and responses in Woodland Memorial
Hospital's report.

The value of this document can be seen in question three and the detailed
response contained in both questions three and four. Basically, Thurman reports
that the hospital's laboratory and X-ray services are being operated by a private
contractor that is owned, at least in part, by persons who are officers, directors
or members of the medical staff of Woodland Memorial Hospital. A detailed desription
of the contractor is provided on the next page of the financial report. This is
shown in Figure 12, According to this statement the Woodland Clinic Medical Group,

a private for-profit partnership, provides the contracted services in what is
otherwise a non-profit institution.

The 1975 financial statement of income and expense for WMH is reproduced in
Figure 13. The statement indicates that total income of $5.24 million exceeded total
expenses to yield a net income of $229,960. However, because this income is not
distributed to individuals, the hospital maintains non-profit status. Another, more
subtle, point in the statement of income and expense is the fact that total expend-
itures for charity amounted to just over $6,000. This amount contrasts sharply
with the net income of $229,960. Once this information became known in the community
someone pointed out that WMH, a private hospital, was built with funds that included
nearly $1,000,000 in Federal (Hill-Burton Act) grants. When staff from the State
Department of Health were contacted about this it was learned that hospitals receiving
Hill-Burton grants are required to furnish a certain volume of free hospital care
to the poor. The financial report suggested that Woodland Memorial Hospital was not

- 18 -



GENERAL INFORMATION AND CERTIFICATION OC273

MAR 031976
L. Health Care Iostitution (Legal Name): 2. State Facility No.:
UJood land Heworial HaspiTal T4~ 1492008
3. D.B.A. (Doing Business As): 4. Hospital Business Phooe:
Same (16) 662~ 391
5. Street Address: 8 City:
1325 Cottownwooa Street Wood lawd
7. Mailing Address (i different) Street or P.O. Bax: ey % Zip Code:
Sawme Same 95¢95

10. Chief Executive Officer: 1L, Title: .

MNyv. C. Govdow Thurmay AdvninlsTrator
12 Person to COnbctthxmﬁam: 13. Phone:

MNr. qu Jones (7/6) ¢62-39%1 Ex: 433
14 Name of Owner:

Woodland Memavral Nosptal ITnc.
LS, Previous Name of [nstitution if Ch d Since Previous Rep
16. Previous State Facility No. if Ckanged Since P Bep
YN
IT. Bepart for Pesiod: ;
L r  Oolobev 1 )a7% T Seplembeyr 391975
CERTIFICATION
1 C Gorz)om Thormawn certify under peralty of perjury as follows: That I am

(Name of ladividual)

mMﬁMﬂAlMLMMLﬂﬁ#&I&LﬂdeMAmdmngﬂﬁuamﬁmm

{ Nume of Lastitution )

that, if applicable, the C. isxion’s acco mtdmpodmg:yﬂtma:xtfmthmthaCmm&mon’:'Accounlmg
and Reporting Manual for California Hospitals™ hgs been implemented by this institution; that as applicable, the
data in the accompanying reports are based on that system; and that to the best of my knowledge and information
I believe each statement and amount in the accompanying report to be true and correct.

Woodland Mewmorial Haspital

{ Nare of netitution )

Dated: ' By:) YQ\\’\\\%“ e —

Titde: AJ Wl qur*A 12y
Address: 1325 (’d?ifﬂnu}/an’ Stracl
wnarl la V‘JJ Q: Lo m'a 75415

Mail to: California Health Facilities Commission
538 Capitol Mall, Room 525
Secramento, California 95814

Tdepbove: (916) 322-2810

Che 704,

Figure 10
Annual Report to California Health Facilities Commission,
Woodland Memorial Hospital, Title page.
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i RELATED HOSPITAL INFORMATION CRZvs
Heal*x Care Institutio e BL] , ' State Facility No_ 34 -149R00%
1. e any costs included which are 2 result of mnchom with a related organization as defined in Reg. 4054277 (HIRMD
D Yes E No T 3Yes,” complete part 2)
2. Costs incyrred as result of transactions of over $10,000 annual value with relaled organizations per | above.
Form No.  Calumn No. Line No. TEM Annual Amount
’ ) 3
/
4 /7
7T N
. / AL
VAN

3. Are any costs included which are a result of transactions with lﬂ organization of which a hospital employee, Board Member, or member of the Medical Staff b

(ignare stock ownership of less than 3%
[J Mo if “Yes,” complete part &)

an officer or owner?
& ve

4. Costs incurred as result of transactions over $10,000 snnusl value with organizations with relaied parsonnel per 3 above.

Form No.  Columa No.  Line No. ITEM Annual Amount
12 12 23 Covlvocted Sevviore — Lo bavatony $ 345233
12 12 3 CowXvactrd Gervin®s — e baratovy Otrsye wioa|
17 12 36 Covtracte Sevvyees « Radiplnoy-Disopnctic 152453
12 12 32 Contracted Sevvices — Rodinloiy- Iherproyin 3/39
12 12 38 Covtvacted Cavvinmes — Muplway Madinind Y2242

S Were tree services turnished to or accounts written off for an individual employes, officer, Medical Stafi, Trustee, Director, o ummecmc relative of the 1
in excess of $5007
& to

DY:S

If s0, what was total amount of such benefits? §

6 ¥ :re any cosis identiied in 2 or 4 in excess of those for similar goods and services available from umrelated organizations of organizalions with unreiste
£ -rsonnel? D Yes E No (f “Yes," complete part 7)

7.
Approved By [TEMS) Annual Va2
8oard Administrator
o o - / s
O o /U// A
o o - : /Y
a. Ase lotal funds in excess of 60 days opersting requirements deposited in sccoums that sre not earning interest?
D Yes @ No
I “Yes,” what is amount of such excess? X
3 STATEMENT OF COMPENSATION OF OWNERS
= Scle Pro- :
prittor- Partners Coc;?ﬁog:’t;on
Title ship Comgensaticn
included in
Name and Hn'?hn rerecat hmnha rercent Pcrrw'mn Costs for
i
Function cm:mm sn’n’f- of r:ummm p" Cuﬂ:min the Period *
work Week Qperating Yrork week Provider's Work Week
Devoted to Profit Devotes to Stock Devoted to
Business or Lot Business Owred Businesy
(1) 2 {3) {&) (5) {6} {7) (8)
Phi K‘P R. Colling Boavd of UivecTovs- Pres, S.77% —
2 O-mmm Prulcen Boavd of 0}1er‘?0v§o V.2 4.21% —_
E. L "Means Boavd of DivecTors Y81 2] —
£ h Geedner foaed of Diyeclovs YUY  —
7. 6. LeaTneys Boavd 0F Oivectors 57294 —
¢ Andreds Bravd of Direciovs : 1464 —
M. WilwaeT boavd T V/rrecTors 343 —
by Pfs\’"’h any;{ of Divectovs-mQ 3.u4e 7o —
K. A. Lurns boavd of DQvE\:TaVS-M.O, 2947 —
f
. T \vosTer Boavd of Diysrtors- MD. 346%0 —_—
* Compensation 2s used in this schedule has the same defimthon as in Reg. 405.426 (HIRM-1).
k., R Hawsew 3,GE GP3 p4_ie79

C.G. Thvwman

rgavl oT Owoﬂorf M.

"Rém\mﬂrﬂ'ar v Sec\‘/

100 a/o 24, 5o
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Figure 11

s Commission, Woodland Memorial Hospital, First page.
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RELATED HOSPITAL INF ORMATION COZ78

“iealth Care Instimﬁon_ié)_gaélehwﬁmamj_dﬂ.iﬂ[tel___ State Focility No ge-1192007

r——

3. Continued

|

20 STATEMENT OF COMPENSATION PAID TO ADMINISTRATORS AND/OR ASSISTANT ADMINISTRATORS

Percent of Customary Compensation for

Name Title Work Week Devoted _
A to Business the Period
C. &, Thurman Adww sTraTor 100, 26860,

1L, Are any funds he'd in trust by an outside party which sre not refiected on the Balance Sheet?

[ ves L

If “Yes,” what Is the total amount? §.

12. Section 1191 references five general types of financial arrangements
which exist between hospitals and hospital-based physicians. Check the
appropriate boxes below to indicate the type of financial arrangement
which exists in )our hospital for the various hospital departments having

described are appropriate, check the "Other” line and describe the
arrangement in the space below. If the physician is salaried, check the
“Salaried” line. For departments other than those named below, please
complete the column heading.

such arrangements. If none of the five types of financial arrangements

a - HOSPITAL DEPARTMENT
Financial Nuclear i
Arrangement Laboratory Radiology Medicine EXG EEG EMG E R
_m () 3) (4 ) ®) m (®) ©)
1. Normal ’
2. Contracted _ /
3. Rental
4. Independent
5. Agency
Salaried
o
Otk v -~ v —

awints oy lon it with Weed fuadl L1 w1 prliit - Mot/ 21 1 L
Arb, ;/‘L, o Muclese #’;a T7.e
oo h/’»: 2% of Btrak
7 /u A /f/'

I/f_lly‘:cb_l__r/‘g.ffpv/\lj U(’/’f# é(.//_r ;pcﬁ-lﬁsma‘d‘?/f;fpﬁ’ﬁ
1M supolrs Lobor~ met] shetr

7Lff>' ’):rt,/yj\./,u‘ t(‘.r-,b’"'/*'/ v/ ﬂ[/"" /ob- /,)ﬁ/

TAIS ryproyse

p,’ S EMESE

Figure 12
Annual Report to California Health Facilities Commission,
Woodland Memorial Hospital, Second page.
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MAR 2210 or ) TEMENT OF II\:CO\IE—-—UVRES’I‘RICTED FoND AR 03 4,

State g?acxhty NHR%

358 oo

Current Year

N

@
Prior Year

OPERATING REVENUES:

o

'
'
t

] t

Daily hospital services 2395 45418
Ancitlary Services: ‘ ' ;
Inpatient . 2512 070 '
Outpatient 6l o2
_ GROSS PATIENT REVENUE 25524281
DEDUCTIONS FROM REVENUE: é D
Charity ! £.0%9
Gifts, subsidies for indigent care (- . |
Provision for bad debts L 134428
Medicare contractual allowances ’ 151220
Medi-Cal cantractual allowances . ; 22047
Other contractual allowances ! :
Other allowances 9332
TOTAL DEDUCTIONS FROM REVENUE 327222
NET PATIENT REVENUE —— 112 502
OTHZR OPERATING REVENUE: ‘ - o
Cost adjustments and minor racoveries . e 3321
Cost recoveries ! fo_iu2e39
Otter uperating revenue : e 2 _
10TAL OPERATING REVENUE : 2R43673 —_
[ UPERATING EXPENSES: T o
Daily hospital service | I 1 Y g9 i
Ancillary Services ? ' 2Ap7ru9}
Researca i ! : ‘ :
~Education S N :
Ganeral seivices | ‘ R 2L3H
Fiscal services -. S 3i723¢
JIministrative services ' ’ »‘ 533737
i07*L OPERATING EXPENSES . . DIBeZEA
NLT KM OPERATIONS S gzé :
NONCPERATING REVENUE AND EXPENSE: ‘ ‘ : | ;
Un-e:licied gifts and bequests _“éﬂ.i.aé.__-'___'_____" .
Usrevtiicted income from endowment funds f R ;
Incz v and gains from investments : ' ‘ 5 i
Ohe: : — Ll py=as
NET INCOME BEFORE TAXES, AND EXTRAORDINARY {TEMS 1 2299¢0
PROVISICN FOR INCOME TAXES: l [ } b
Cirrent ! ‘
Dyiered oo .
i NET INCOME BEFORE EXTRAORDINARY ITCMS L 229940 L
'XTRAORDINARY [TEMS: - i l t % [
Gpecity) e _
! ! !
NLT INCOME s 12990 !
|

Figure 13

Annual Report to California Health Facilities Commission,

Woodland Memorial Hospital,

Statement of Income.




meeting its Hill-Burton obligation. This, too, had a significant impact on community
opinion regarding whether or not to permit the phasing out of the public hospital's
services.

An effort was made to determine business affiliations of the individuals
involved in the ad hoc committee by utilizing disclosure regarding partnerships
that occurs under commercial laws. General partnerships are for-profit businesses
in which the partners have legal responsibility (liability) for the debts of the
partnership., A public record is maintained by county officials of the partners
(or "associates" as they are called) of partnerships operating in each county so
that creditors can sue those responisible for the business. These partners can be

individuals, other partnerships, or corporations.

THE COUNTY CLERK KEEPS RECORDS PERTAINING TO FICTITIOUS BUSINESS NAMES (CALLED

ASSUMED BUSINESS NAMES IN SOME STATES).

A Statement of Fictitious Business Name is filed whenever a business is set up
under an assumed name that does not include the surnames of all of the partners (see
Chapter 3 for more details). In the case of the individuals Leathers and Burns, the
alphabetical index of associates (partners) was searched in the office of the Yolo
County Clerk. Under Burns' name the Burns Building Company was located. Figure 14
shows the Statement of Fictitious Business Name discovered in this manner.

Since a "building company" might own real estate, the name was searched in the
alphabetical index at the County Assessor's office. The record showed that Burns
Building Co. owned property (see Table I-2), But County Assessor's records are not
legal proof of ownership and they can contain errors. They are only the Tax Assessor's
list. Another county office has records of legal ownership. However, unlike the

County Assessor's records, the documents regarding legal ownership are not indexed

in a simple manner.

LEGAL PROOF OF REAL PROPERTY OWNERSHIP IS CONTAINED IN A GRANT DEED. DEEDS ARE

FILED (RECORDED) IN THE OFFICE OF THE COUNTY RECORDER.
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' ) COUNTY CLERK

FILED
YOLO COUNTY

FILE NO7% VL{ 6 —3 DEC - 11978

FILING FEE —$510.00

RENCE P, IGALRClorx
g # FICTITIOUS BUSINESS NAME STATEMENT B 2L
-\‘D 7

The following person (persons) is (are) doing business as:

35’5’/'1/( g&h/\o, rg /&

(FICTITOOL}!BUSI ESS NAME}

w207 SRk e (7
aJMD%GA/O/,ﬂg Qb5

B Sse pTTACHED SusEr

{FULL NAME - TYPE/PRINT) {FULL NAME - TYPE/PRINT)

(ADDRESS) {ADDRESS)
{ciTYy} {ciyy)
3. 4.
[FULL NAME - TYPE/PRINT) {FULL NAME - TYPE/PRI}NT)
ED
& (ADDRESS) {ADDRESS})

{ciTy) {ciTy)

(***)  Tnis business is conducted by @gﬂ gﬂ,/g L /?élef«ﬂ/ RS H « Vﬂ

Signed = / e

/7 —

This statement was filed with the County Clerk of W County on date indicated by file stamp above.
- A

Figure 14
Statement of Fictitious Business Name - Burns Building Co. (portion),
Yolo County Clerk.

Thus, to actually prove ownership requires that the grant deed be located.

In most cases the County Assessor's records provides the easiest way to find deeds.

"

It frequently includes a ''deed reference,'" the number code for locating deeds.

- 2 -



Table I-2
Alphabetical Index (partial listing), Yolo County Tax Assessor.

’7Name Parcel Number TRA AﬁJT
Burns, Arthur G. & Helen F. 35-144-04 01-009
Burns Building Co., A Partnership 65-161~15 03-000
Burns Building Co., A Partnership 65-161-16 03-000
Burns Building Co., A Partnership 65-161-17 03-000
Burns Building Co., A Partnership 65-161-21 03-000
Burns Building Co., A Partnership 65-161-22 03-000
Burns Building Co., A Partnership 65-120-43 03-000
Burns, James W. & Diana E. 33-501-01 01-005

—— —— k

Because of the great legal significance of deeds a systematic process for
maintaining them was established long ago. Briefly, when someone (individual,
partnership, or corporation) acquires title to a property, a deed is immediately
filed with the County Recorder establishing legal claim to the property in question.
The deed states that the seller (called "Grantor") has given (sold) legal claim
in the property to the buyer (called "Grantee'"). The County Recorder's job is to
keep (record) all deeds for property within the county. These records are kept
permanently and are sometimes referred to as O.R. (Qfficial Records).

When asked for a deed reference for the property owned by Burns Building Co.
the staff of the County Assessor furnished the number ''1094/617," meaning Volume
1094, page 617 of the official records kept by the County Recorder. With this
information the County Recorder can be asked to furnish the actual deed. A copy
of the deed of interest is shown in Figure 15. Notice that the volume and page
number are clearly stamped directly on the document. This document states that
Woodland Memorial Hospital (grantor) sold to Burns Building Co. (grantee) the
property described.

Deed references can also be found in the Recorder's office if the year of sale
(or approximate year of sale) is known and if the name of either seller or buyer
is known as well. This is because the Recorder puts together an annual alphabetical
index of Grantors (sellers) and a separate one of Grantees (buyers). Table I-3
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Wore r~ BURNS BUILDING

B

- S
RECOHDING RLQUUSTED BY MV‘O"—‘-’-IOQ&----PEAggg){;Z“ 3
SAMERICA TITLE INS OF-ICIALR S
E;ggAQ; RECORDED AT REQUEST OF
-3765k TRANSAMERICA. YILE
INSURANGE COMPANY
FEB 271974

AND WHEN RECCORDED MAIL TO

At 36Min. Past It O'clock P M
k%{b“c’?)u?m. CALIFORNIA

| FeSprii

SPACE ABOVE THIS LINE FOR RECORDER'S USE ——

1207 Fairchild Court
Woodland, California

MAIL TAX BTATEMENTS YO

BOCY LA YAl HEN tox By. 4 7§ 2 4

z*éo':?um ON FULL VALY 6 P kEE privgoig

[ COMPUTED ON FULL VALU® 1iN1 LIty EribumBnaneis
REVAIUING THEREON AT 1IME bF Wit

ISAMERICA TITLE INSURANGE COMPANY

SAME AS ABOVE

R

TYRANSPER TAX 8

GRANT DEED . s |

(CORPORATION) T

By this instrument dated _.............._.... FEBRUARY 2Sl 1374 , for & valuahle coasideration,

WOODLAND MEMORIAL HOSPITAL, a California corporation

hercby GRANTS 1o
BURNS BUILDING, a partnership

the following described Real Property ia the Stte of California, County of o.oooeoo ... YolQ. .o
Grof.. Woadland. ...

PARCEL 1:
K. Parcel 2, as shown on the "Parcel Map No. 1093 of Lot 1 Hospital

Subdivision", recorded in Book 1 of Parcel Maps, at page 8, records
of said County.

NOTE: Any conveyance or encumberance of the above described property
should contain the following;

B, An undivided 1/4 interest in Parcels A, B, C and D, as shown on th¢
""parcel Map No, 1093 of Lot 1 Hospital Subdivision", recorded in
Book 1 &f Parcel Maps, page 8, records of said County,

PARCEL 2:
Lot 7 as shown on the map of "Hospital Subdivision™, recorded in Book

6 of Maps, page 97, records of said County.

PARCEL 3:
» &8 shown on the Map of "Hospital Subdivision", recorded in Book

6 of Maps, page 87, records of said County.

EXCEPTING THEREFROM THE Ease )0 feet of said property,
WOODLAND MEMORIAL HOSPITAL, a California

corpomti 72
O, Sy 7.3
BY: D. R, KELLEY, Secretary Treasurer

LTg= FROT oo

STATE OF CALIFORNIA OQ_VE,gbI‘MAW_._ZJW, 19.. 74, before me, the underigned, & Newary Public in snd for said
58, County snd Seate, personally sppcapd.. D._R. KELLEY
COUNTY OF_SACRAMENTO.. XKX S— ROwD 18 me 1 be the
—.Secretary-treasurer __ xxx [ | I". AL of the Corprcnsion
that exocuted the within instrument o behulf of the Corporation therein named, dod sgkno dyo m prporstion ’
s ) et SR Signature ", N [’, 2222 ad A
‘ﬁ.\‘ JuoommouEO.mAY Type or Print Notary's N CQNN.!MW —— !
Nyd o rusbe curomma ~ L
= n,e:.?x.:‘x mx&"{"xm MAIL TAX BTATEMENTS A8 DIRECTED ABOVE t

2632

Figure 15
Corporation Grant Deed, Burns Building Co., Yolo County Recorder.
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shows a portion of the Annual Grantor Index dealing with the purchase by Burns
Building Co,, while Table I-4 shows a portion of the Annual Grantee Index for the
same transaction. Notice that both Indexes have reference to the sale and, in
addition, the Grantor Index has reference to another document about the Burns
partnership. A copy of that document is reproduced in Figure 16. This is a
Statement of Partnership required of partnerships owning real estate.

The Partnership Statement discloses the names of the partners and mentions the
fact that one of the partners is the Profit Sharing Plan of the Woodland Clinic
Medical Group, the partnership that provides contracted services with the non-
profit Woodland Memorial Hospital (see Figure 12 also).

Outcome, The Coalition to Keep Yolo General Open used grass-roots organizing
techniques to build public support for maintainance of and commitment to the County
Hospital. These inéluded a petition drive, writing letters to the editor, organizing
house meetings, a public demonstration with picketing, contacting forty-two community

organizations and organizing a large turnout of over five hundred citizens at the

required public hearing in May of 1976. The information gathered in the investigative

phase of this work was used in leaflets, in letters to the editor of local newspapers,
and in testimony offered by citizens at the public hearing.
The show of public concern impressed the County Board of Supervisors, three of

whom were up for re-election in the June 1976 primary. The Board quickly voted 5-0

to keep the public hospital operating at its current level and scrapped the ad hoc

committee's proposals.
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! When recorded, return to: RscéﬁEQY}{$°9§DS —
! Mr. D. R. Kelley, Business Manager TRANSAIERCA “MQ ESToF
I* Woodland Clinic Medical Group INSURAYCE COMPANY
1207 Fairchild Court APR Q197

d, Calif ia 95695
f woodland, California AR3Min. Past2_o'ciock P

; STATEMENT OF PARTNERSHIP §'OLO COUNTY CALIFORNIA
B OF  Raworder
| BURNS BUILDING COMPANY ,00

i BURNS BULIDING COMPANY declarcs that 1t is a Partnership and

X that:

' 1. The name of this Partnership is BURNS BUIIDING COMPANY.
2. The name of each of the Partncrs 1s ADMINISTRATION

. TRUST COMPANY, as Trustee under the WOODLAND CLINIC MEDICAL GROUP

! PROFIT SHARING PIAN AND TRUST AGREEMENT of Pebruary 29, 1968, and

! RICHARD K. PARK, JOHN R. PAYNE, JOHN E. REISNER, LAWRENCE T.

g 'ROLLINS, and PAUL H. STAVIG.

‘! 3. The Partners named in this Statement are all of the
!5 Partners.

i-‘ 4. Any Partner named in this Statement, elther alone or in
I' combination with any other Partner ncmed in this Statement, may

’ convey title to any real property held in the Partnership name by
j & conveyance as defined in 3ection 15010.5(2) of the California
‘;Corporations Code executed in the Partnership name.

“ IN WITNESS WHEREOF, the Partners have executed this Agrecment
; on the day and year written opposite their signatures hereunder. ;
: TION TRUST
- o il f gD, FRES,
! tle

Dated: %‘(/} N\(\ Q4m¥ Cd,\,vvg/ﬁ*-(( (}U,,

; : 1t1

iDated: &7 ‘ P/ﬂvv fﬂ/
i Richardw Park

*;Datad: 7R Q/ J 2z N
! Ohﬂ R. a

I Datea: vre/r 3 ﬁ’l%f}»\) & £aJ72))

| . John E. JReisner
| Dated: 3 Mesec .

@Lav%ce . Rollins
Dated: e 4> ' . ad N Qg

Paul H. smvif

GoT ™ GCoT ¥

i
N SO

Figure 16

Statement of Partnership, Burns Building Co., Yolo County Recorder.

- 29 -



3. Organizing Farmworkers at Paloma Ranch.

The problem. Farmworkers at a large tomato ranch in California have been trying
to organize a union for a number of years. Until recently the farm operator had been
Andco Farms, Inc. However, fragmentary information obtained directly from workers and
from a short news story indicated that the farm had been sold to a new owner, the
Paloma Ranch., The news article mentioned that John B. Anderson, President of Andco
Farms was involved in setting up this new partnership. How can information about the

partnership be found?

The approach. Since a land-owning partnership is involved that does not use

Anderson's name, a Statement of Partnership must be filed with the County Recorder.

The question is where to find it. The farm is located in Yolo County. This means

that the Yolo County Recorder should have a copy. The document may also be filed

in all counties where the partnership owns property, no matter which state is involved.
The documént can be located by searching the Grantor Index for the years in which the
transaction might have taken place. In this manner the reference "l390/339",wa§
found, referring to Volume 1390, Page 339 of the Official Records of Yolo County.
Figure 17 is a reproduction of the Statement of Partnership located in this way.

The names of the partners are John B. Anderson and The Prudential Insurance Company

of America.

Insurance companies are a type of business regulated by a government agency and
individual companies must file detailed annual disclosure reports. Thus, because an
insurance company is involved additional information is available regarding the joint
venture (a type of partnership). The California Department of Insurance, headquartered
in San Francisco, maintains a file of annual reports submitted by all insurance
companies licensed to operate in the state. Among these is Prudential. Table I-5
shows a reproduction of a portion of a table from the Prudential disclosure report.

The disclosure report reveals that Prudential owns 507 of the Paloma Ranch.

This annual report also lists all of Prudential's real estate partnership holdings.
Other parts of the report lists all stocks and bonds owned by Prudential as well as
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RECORDING REQUESTED BY: 15121
Daniel P. Russell D18A2

WHEN RECORDED RETURN TO:
OFF!CvM l\"LL‘r(DS

Daniel P. Russell YOLO Su. - CaL.f
Russell, Calfee & Young RECORD RECUESTED BY:
A Professional Corporation WTHN TR SEMAANEE OB M
P. 0. Box 1201

Woodland, California 95695 Oct 3 lisshM'1S

PETLR 1ciiMEE & —
SPACE ABOVE THTS LIV

STATEMENT OF PARTNERSHIP

The undersigned, partners of Paloma Ranch Joint
Venture, a joint venture (partnership) declare that:

A. Paloma Ranch Joint Venture, a joint venture,
(partnership) is a partnership;

B. The name of this partnership is Paloma Ranch Joint
Venture, a joint veﬁcure, (partnership};
é C. The names of the partners are John B. Anderson, an
individual, and The Prudential Insurance Company of America, a
corporation.

D. The Prudential Insurance Company of America and
John B. Anderson may couvey (as defined in Section 15010.5(2} of
the California Corporations Code) title to real ;roperty standing
in the partnership name by a conveyance executed in the
partnership name by both parthers.

This Statement is executed on October 1, 1979.

! THE PRUDENTIAL INSURANCE COMPANY

OF AMERICA §
£
< c /A\ S
u
D
e
1
Figure 17

Statement of Partnership, Paloma Ranch, Yolo County Recorder.

details of real estate operations.
Outcome. In this case the outcome is not clear. Farmworker advocates have
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learned that the Paloma Ranch properties include a 60,000 acre cotton ranch in

Arizona as well as the California property. But the parties owning the ranch have

now been identified.

4. Do Public Funds Build Privately Owned Nuclear Power Plants?

The problem. The accident at the Three Mile Island nuclear power plant near
Harrisburg was also a disaster for those who had invested in the facility. Activists
who oppose construction of new nuclear power plants asked if universities, public
employee pension funds, or government agencies were investing public monies in
"nukes." They thought that it might be possible to stop future public investments
of this kind because of the great risk involved. 1Is it possible to determine

whether Three Mile Island was built with public funds?

The approach. The first problem is to identify companies owning and operating

nuclear power plants, particularly the Three Mile Island facility. Study of news
reports at the time of the accident mentioned both the Metropolitan Edison Company
as well as the General Public Utilities Corporation. 4

Since large corporations frequently have subsidiaries with completely different
names it is necessary to determine some information about these companies, especially
if they are related or if other, differently named subsidiaries are involved as well.
One of the best standard sources describing large corporations is the series issued
annually by Moody's Investors Services and available at most public libraries. 1In

the present case Moody's Public Utilities Manual is the most helpful volume. This

book contains summaries of material submitted to government regulatory agencies by
the corporations involved, and includes a listing of all company subsidiaries that

conduct an appreciable (greater than 17) share of the total company business. A portion

of this summary is shown in Figure 18.

From this secondary source it is determined that General Public Utilities Corp.
is a holding company whose subsidiaries include Metropolitan Edison Co. and Jersey
Central Power & Light Co. 1In addition, Moody's report mentions first mortgage bonds
issued by these subsidiaries during 1977. Bonds are a type of investment security
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MOODY'S PUBLIC UTILITY MANUAL

i

717

GENERAL PUBLIC UTILITIES CORPCRATICN

LUTAL STRUCTURE : i
TALSTOCK Par Amount [(JEarmed per Sh. Divs. per Sh. Call Price Range

Issue Value Rating Outstanding 1977 1976 1977 1976 Price 1977 - 1976
VCoermnam. $2.50 ...... [3)57,20K,000 shs. f?iZ.SD [(382.20 3!.70} $1.68 ..., 21%- 18 19445~ 18%,

Yorsolidated basis. [ZBased on average shares outstanding as reported by Co.

-TTonyY

Lvrporated in Pennsylvania on July I,
:"“ State of incorporation of General Public
W% Comp. waa changed from New York
® Prensylvania Tuly 1, 1969, Originally incor-
rread in New Vork Mar. 19, 1906 as Associ-
wt Gas & Licctric Co. (Ageco); name
Merged 1o Geneial Public Utilities Corp. in
BA 1916 a8 pait of a joint reorganization plan
"‘mmny ani former sole direct aubsidiary,
‘cated Gas & Electric Corp. (Agccorp).
Frvaant to the plan consummated Jan., 14,
‘W4 Associatedd Gns & Klectric Corp, was
wewlinto the company.

Amnciated Gas & Electric Co. originally ac-
wered securities of various public utility com-
m2es, which operated principally in the
saeh central part of New York State and in
Y Wert, Ohio, Intercsts in other public utili-
% vmpanics were acquired from time to
e, principally after 1922, after which year
Ae greatest expansion occurred. At the begin-
»r4 ol 1940, when reorganization proceedings
vere instituted by both Associated Gos &
Perie Co. and Associnted Gas & Electric
{arnthe xveiem consisted of more than 120
wenling public utility companies located in
P wstnand in the Philippine Islands.

Aswcirted Gas & Illectric Corp. was incor-
xeated June 7, 1922, in Delaware, as a subsid-
sy of Associated Gaa & Flectric Co. Itsa name
meanlly was Associated Utilities Investing
Cerp. anid was changed to Associated Gos &
Yectric Corp. in 1932,

Suwe 1940 all operating public utility sub-
wtaries of yyai o Jocated outside of New Jer-
= and Pennsyvivanin have been sold or oth-
~wise disposcd of pursuant to orders of the
1 C under piovisiona of the Public Utility

MANAGEMENT
Otficers

W.G. Kuhna, Chmn. & Chief Exec. Off,
H.M. Dieckamp, Pres. & Chicf Oper. Off,
V.H. Condon, Jr., Vice-President
E.J. Holcombe, (fomptrollcr
F.D. Hufer, Treasurer
Ilelen M. Graydon, Secretary
Grnce Wade, Asst. Scc.
Diroctors

L]‘-[' Appecll, Jr., York, Pa.
{,. . Burditt, New York

.B. Dichl, East Hanover, N.J.
H.M. Dicckamp, Pi\r.‘;ip{mny. N.J.
W.J. Haylord, Stamford, Conn.
Bnprhnm B. Hauptuhrer, Huntington Valiey,

a.
W.G. Kuhns, Parsippany, Ng’
G.H. Lanier, Jr., Greenville, S.C.
F.K. Thun, Rending, Pa.

Counsel: J.B. Liberman,

Audttors: Coaopers & Lybrand.

Annunl Meeting: First week In May.

No. of Stockholders: Dec. 31, 1977, 175.646.

No. of Employees: Dcc. 31, 1977, (system),
10,911, .

OHice: 260 Cherry Hill Rd., Parsippany, NJ
07054, Tol.: (201)263-4900. .

BUSINESS .

Company is a registered public utility hold-
ing company subject to provisions of the Pub-
Jic Utility Holding Company Act of 1935, con-
trolling directly a number of public utility op-
erating companics located in New Jersey and
Pennsylvania,

1877 Industrial Electric Revenues of Subaidiar-

rate on 1976 sales. The preferred stock divi-
dend rate was 8.8%,, compared to a 9.29, rate
last yenr. :

Common stock sales in 1977 under Co. divi-
dend reinveatment program brought in abput
$12 million from the anlo of 591,000 shares,

On Jan. 4, 1977 Co, redeemed $58 million of
10Y4,7%, debentures insued by GPU litaelf and
due in 19410 The redemption wha financed pri-
mnarlly with $50 million in serial bank Joans,

Common stock sales in 1977 amounted to
$83.9 million (370.8 million from anle of
3,770,000 shares through public righta offer-
ing; $11.3 million from sale of 591,000 sharcs
under dividend recinvesiment plan and $2.1
million from sale of 97,000 shares under Tax
reduction Act Enployee Stock Ownership
Plan cstablished in 1977).

year-end 1977,  Systemn's short-term
bank debt was $72 million approximately 29,
of capitalization,

Long-term debt inaues during 1977 were:

In first mortgage bonds:

Compinny Amt. (8) Interest Sold in
CP&L 60,000,000 RY. May 17
et. Ed 30,000,000 Blg Sept. "7
Penelec 6% Dec. 17

16,420,000
o

SUBSIDIARIES
The following is a list of subsldiaries of the
compnany (percentage of voting stock owner-
ship, as of Dec. 31, 1977, is 1007,.):
{zrncy Central Power & nght Co, (N.J)
ctropolitan Edison Co. (Pa.)
York Iiaven Vower Com%nny (Pa.)
Pennsylvanin Electric Co. (Pa.)}
Nincveh Water Co. (Pa.
Waverly Elce. Light & Pr, Co, (Pa.)
GPU Service Corporation

\

—

Figure 18

General Public Utilities Corp., Moody's Public Utilities Manual.

normally sold to the public.

For this reason information concerning the investment

must be filed with a government agency, the U.S. Securities and Exchange Commission.

WHENEVER STOCKS OR BONDS ARE SOLD TO THE PUBLIC AT IARGE THE SELLING COMPANY

MUST REGISTER THE OFFERING WITH THE U.S. SECURITIES AND EXCHANGE COMMISSION.

The exceptions to this requirement involve very small corporations or offerings of

securities with a small aggregate value.

By contacting the SEC (see Chapter 2 for details about this) it was.found that

Form S-7 Registration Statements had been filed by Jersey Central Power & Light Co.

These Form S-7 statements contain a great deal of information regarding the company

offering the bonds as well as a detailed description of how the funds are to be

spent and the nature of the property serving as collateral for the mortgage bonds.,

Figures 19 and 20 show a portion of the SEC documents describing some of the bonds
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SECU“{ITIES AND EXCHANGE COMMISS L)N

Washington, D. C. 20549 22-9 {;’
FORM S.7 S
ISTRATION STATEMENT: RECE! web|

Under

DLe 7= W97

The Securities Act of 1933

S

: o //,CQ'.{?QQ‘ oF hrrubhi

ovFiLe

H C\f»‘ T
ersey Central Power & Light Co 'Ti0
(lnduudnghtmtuw-dﬁdh n;rhuur)
- NEW JERSEY 210485010
(Btate o sther jurisdiction of (LBA. Empleyer ldentidcstion No.)
incorporatiom or erganisation)
MADISON AVENUE AT PUNCH BOWL ROAD 07960

MORRISTOWN, N. }. (Zip Cade)

(Address of principal exscutive ofices)
Registrant’s telepbone number, including area code: (201) 5396111

J. 8. BURCHELL, Comptrotler
Jersey Centnal Power & Lizht Company
Madison Avenue at Puach Bowl Road
Morristown, N. J. 27960

F. D. HAFER, Treasurer
General Public Utiiities Cotrporation
260 Cherry Hill Road 26 Broadway
Parsippany, N. J. 07034 New York, N. Y. 10004
(Noms snd sddresnes of agents for service)

WILLIAM T. CSBORNE, General Counsel
Jersey Central Power & Light Company
Madison Avenue at Punch Bowl Roed
Morristowa, N. J. 07960

JAMES B. LIBERMAN, Eeq.
Berlsck, Irrseis & Liberman

Cagiss to:

CHARLES ]. JOHKNSON, Jr., Esq.
Beown, Wood, Ivey, Mitchll & Petry
One Liberty Plama
91 Liberty Strest
New York, N. Y. 10008

Appreximate date of commencement of propesed sale to the pablic: As sesn aa practicable
after the efsctive date of the Registration Statement.

CALCULATION OF REGISTRATION FEE

V Amount maximum maximum
Title of sach class of socurities baing prios apFTeLIie Amount of
boing ¢ rpiotered por wnt® offeriag pries® | regletrvtion foe
First Mortgage Bonds, %
Seriea dues 2068 $50,000,000 101% $50,500,000 $10,100

* Determined solely for purpose of calculating registration fee.

The registrant herehy amende this Rrgisiration Statemest omn such daie or dates ae may
be Receneary to deay its effective dute unll (he registrant shall Ele a further pmendment which
specifically stxtes that this Reghitretion Btaternent ehall thersafter becams ofoctive im accer
dance with Section 8(a) of the Seceritios Act of 1833 or until the Rogistration Statesnsnt shall
becerne effactive oa soch dute as the Commission, scting pursomat to said Sectien 8(n), may
detarmine.

L

R -

Figure 19

Form S-7 Registration Statement,
Title Page,

Jersey Central Power & Light Company,

United States Securities and Exchange Commission.
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of such decizion cannol be evaluatad at this time. Thiz decision has becn appealed to the U.S.
Supremas Court.

On Octcber 8, 1377, four New Jerney counties #ied & complaint ia the U.S. District Court
for ths Disirict of New Jersey egyinst the NRC, the Company snd four other electric utilities
owniny interceix in New Jerszy nuclear genersting stations now {n oporsiion or under con-
struction. Tts complsint secks & judgment (u) declaring that the liability limits of the Price-
Andarson Act be deciared unconstitutional and void, (b) enjoining the defendants from “pro-
ceeding toward the construction of any nuclear power plantc twtll the lives and property of the
plaintiffs and their residents are safegurrded” and (c) enjoining the opcration of two nuclear
generating stations, ineluding the Oyster Creek stetion, “provided the defendants be given a
reescneble period of time to provide security to pay potential losses and damages”. On October
81, 1877, this action was served upun the Company. A stipulation has been entered into with
counsel for the plxintiffs for the sction to be held in abeyancs pending a decizion by the US.
Supreme Court in the case involving the constitutionality of the Price-Anderson Act men-
tioned above,

The Company presently intends to continue its nuciear program as currently planned.
If the Price-Ancerncn Act limitations on liability are ultimately held invalid, and if either or
both of the requested injunctions are granted, however, under certzin circumstances relating
to the willingness cf the Company’s suppliers to deliver materials and equipment and the
svailability of sdequate alternative iusurance srrengements, such ruliog could have a materially
adverse eflect on the continuation of the Company’s nuelear program sad upon its operations.

Trunemissica and Distribatics System. At December 81, 1378, the Company owned 298
trancmiasion and distribution subetations which had en sggregate ins'slied transformer
capacity of 11,221,758 kilovoll-amperss (“KVA™), &nd 2,225 cireuit miles of transmixsion

lines, of which 434 miles were opersted at 230,000 voita (“230KV™), ¢~ ‘es at 116 KV and
the balance of 1,664 miiea at 69 KV and 84.6 KV. The Company's di- .0 system ipcluded
5,640,735 KV A of line transformer capacity, 18,5637 pole miles of .24 lines and 1,859

trench mi'es of underground eables.

Additlons aind Betirements of Electric Preserty. During the period from January 1, 1972
to September 30, 1977, the gross edditions (including construction work in progreas of
$417,443,000 at September 30, 1977) to the Company’s utility property, exclusgive of retirement
of spent nucleer fuel, xmountsd to $8561,618,000, and -etirements of utility property amountsd
to $42,430,000, resulting in net additions (including such construction work in progress) of
$806,188,000 or an increase since 1971 of epproximately 80% on an original cost basis.

Projects Under Censtruction. The following table sets forth certain information with
respect to generating stations under comstructicn having expectsd in-service dates prior to

1985,
te
Appreximal
Invest mant
Efective Estimaled ‘at
Capabily Eatimated Estimated Construction  Beptember
Nt K Coxzpletion Constraction Ceostis)(¢) 24, 1777(c)
Mame (Winier) Dwte Ceost Poc EW (e) (§4¢0) (3000)
Nuolear :
Threa Mle Ialand, Unit Xe. 2 (b) . 227,000 178 $880 $154,000 $144 400
Porket River (d) ........c00nenn 1,188,000 1988  744] $878,00"; §1£2.200

(s} Represents the Campany’s present judgment of the eventual cost of completion of
thes> fallities. SBuch estimates are subject to revision from time to time depending upon
changes in the In-service data of the facility concerned, the rate of inflation, regulatory require-
maents and the cost of labor and matarials.

Figure 20
Form S-7 Registration Statement, Jersey Central Power & Light Company,
p.30, United States Securities and Exchange Commission.
sold to finance the ill-fated Three Mile Island facility. The bonds are called
"Jersey Central Power & Light Co., First Mortgage Bonds, due 2008.,"

It is now possible to search the investment portfolios of public pension funds
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BONDS OWNED AS OF JUNE 30, 1979—Continued -

Average

Interest  Maturity Par Book Book Market

Issue Rate Date Value Value Yield Value
Consumers Power Company Mtg . B625 10/15/07 3,850,000.00 3,710,276 40 8.97 3,418,299
Consumers Power Company Mtg .. 9.000 10/01/06 500,000.00 436,797.50 10.40 455215
Consumers Power Company Mtg.............. . 9,000 09/15/08 29,677,000.00 29,677,000.00 9.00 26,872,523
Dallas Power and Light Company Mtg 4.250 02/01/93 5,800,000.00 5,801,900.40 424 3,656,320
Dayton Power & Light Company Mtg 4.450 06/01/93 5,000,000.00 5,000,000.00 4.45 *2,952,400
Dayton Power & Light Company Mtg 5.625 05/01/97 2,600,000.00 2,044,484 00 7.87 1,693,458
Dayton Power & Light Company Mtg 8.250 10/01/99 1,540,000.00 1,542,083.00 8.23 1,316,946
Detroit Edison Company Mtg 2.750 03/01/85 3,071,000.00 2,915495.18 3.66 2,148,932
Detroit Edison Company Mtg . 2.875 03/15/84 1,463,000.00 1,328.153.06 5.09 1,071,574
Detroit Edison Company Mtg 4625 06/01/89 6,000,000.00 5,946,990.91 473 *3,944,820
Detroit Edison Company Mtg .. . 4875 08/15/87 8,600,000.00 8,610,010.40 485 *6,113,912
Detroit Edison Company Mtg ..... .. 6.000 12/01/96 1,400,000.00 1,216,976.60 7.34 933,898
Detroit Edison Company Mtg. 6.400 10/01/98 800,000.00 664.404.80 8.15 545.808
Detroit Edison Company Mtg. 8.125 06/15/01 2,170,000.00 2,143,848.31 8.24 1,770,090
Detroit Edison Company Mtg ..... 8.150 12/15/00 1,500,000.00 1,574,193.00 7.60 1,333,575
DPC Equpment Incorporated Note . 8.750 10/15/96 14,326,728.33 14,326,728.33 875 *13,084 457
Duke Power Company Mtg ...... 3.625 05/01/86 1,625,000.00 1,585,015.42 403 - 1,176,825
Duke Power Company Mtg .. 4.250 08/01/92 6,625,000.00 6,614,449.60 4.26 4,070,930
Duke Power Company Mtg .. 5375 04/01/97 1,400.,000.00 1,076,374.60 7.80 909,174
Duke Power Company Mtg .. 6.375 02/01/98 500,000.00 395,747.50 8.64 361,460
Duke Power Company Mtg .. 7.750 06/01/03 3,965,000.00 3,904.709.14 7.89 3,250,229
Duke Power Company Mtg .. 8.375 10/01/06 8,000,000.00 7,846 868.00 8.55 7,056,720
Duke Power Company Mtg .. 8.500 03/01/00 4,895,000.00 5,008,651.08 825 4,406,038
Duke Power Com y Mtg ...... 9.750 05/01/04 8,000,000.00 8,000.000.00 9.75 7,909,440
Duquesne Light Company Mtg 3.500 04/01/86 5,535,000.00 5,482,780.93 3.64 4,276.783
Dugquesne Light Company Mtg 5125 02/01/96 - 525,000.00 410,083.10 7.44 333,595

Dugquesne Light Company Mtg.... 6.375 02/01/98 3,300,000.00 2,856,021.60 7.74 2,385,
Duquesne Light Company Mtg - 10125 02/01/09 14.475,000.00 14,294.583.60 10.25 14.374.109
Enserch Corporation Beb .............. 4.500 04/01/87 " 4,880,000.00 4,888,261.84 4.46 3,798,396
Enserch Corporation Deb... 6.125 06/15/92 500,000.00 494,723.55 6.24 407,860
Enserch Corporation Deb........... 9.750 06/15/95 2,207,000.00 2,207,000.00 9.75 2,184,930
Florida Power and Light Compan g 4.500 08/01/92 1,050,000. 945,841.80 5.54 664,608
Florida Pewer and Light Company Mtg... 7.000 12/01/98 650,000.00 644,463.30 7.08 503,802
Florida Power and Light Company Mtg... 9.375 06/01/06 6,000,000 00 6,441,282 00 8.66 5,704,380
Florida Power Corporation Mtg ... 6.125 08/01/97 1,585,000.00 1,589,088.28 6.09 1,111,433
Florida Power Corporation Mtg .. 7.250 11/01/02 6,213,000.00 6,171,904.88 7.30 ,861,796
Gas Service Cornpany Mtg ............ 4.900 07/01/81 990,000.00 990,000.00 4.90 *905.256
Gulf States Utilities Company Mtg...... 4.375 05/01/92 2,500,000.00 2,520,837.50 4.28 1,568,450
Gulf States Utilities Company Mtg 6.625 02/01/98 4,000,000.00 4,073,800.00 6.44 2,923,200
Hartford Electric Light Company Mtg..... 3.125 11/01/84 855,000.00 855,915.70 3.09 *631,460
Hartford Electric Light Company Mtg .. 4375 10/01/88 2,070.000.00 2,062,827 45 442 1,432,933
Hartford Electric Light Company Mtg .. 4.500 12/01/94 2,000,000.00 1,993,166.00 4.53 *1,171,500
Hartford Electric Light Company Mtg .. 5.000 07/01/87 5,000,000.00 5,000,000.00 5.00 *3,703,200
Hartford Electric Light Company Mtg.. 5.625 04/01/97 530,000.00 527,399.82 5.66 343,917
Hawaiian Electric Company E‘!tg 5.750 03/01/97 2,000,000.00 2,000,000.00 5.75 1,332,160
Illinois Power Company Mtg ..... 4.000 05/01/88 1,000,000.00 924,191.60 5.06 695,310
Illinois Power Company Mtg . 4.250 01/01/93 1,000,000.00 986,062.00 4.38 622,010
Illinois Power Company Mtg 9.000 11/01/00 3,000,000.00 2,985,360.00 9.04 2,889,630
lowa-Llinois Gas & Electric Company Deb. 7.250 06/01/93 2,000,000.00 2,008,276.00 719 1,636,580
Jersey Central Power & Light Company Mtg. 4.500 10/01/93 950,000.00 594,881.45 9.28 538.298
’jersey Central Power & Light Company Mtg. 9.000 02/01/08 20,000,000.00 19,898,320.00 9.04 16,905,200
Jersey Central Power & Light Company Mtg. 9.625 02/01/06 1,530,000.00 1,452.280.59 10.18 1,265,539
Jersey Central Power & Light Company Mtg. 9.750 06/01/06 2,000,000.00 1,920,998.00 10.18 1,673.920
Kansas City Power and Light Company Mtg . 3.250 02/15/85 1,000,000.00 1,005,657.00 3.11 735,050
Kansas City Power and Light Company Mtg . 5000  01/01/90 6,000,000.00 6,023,004.00 494 4,264,020
Kansas City Power and Light Company Mtg . 8125 12/01/06 2,716,000.00 2,323,361.46 9.63 2,346,759
Kentucky (Jtib'ties Company Mtg ......... 7.375 12/01/02 3,898,000.00 3,911,144 84 7.34 3,149,467
Long Island Lighting Company %Atg 4.400 04/01/93 3,000,000.00 2,951,866.50 4.55 *1,775,040
Long Island Lighting Company Mtg ...... 4.625 06/01/94 450,000.00 377,722.35 6.30 273,204
Louisville Gas and Electric Company Mtg 4.875 10/01/90 671,000.00 544,172.94 7.37 466,693
Louisville Gas and Electric Company Mtg 6.750 06/01/98 1,200,000.00 1,132,773.60 7.30 925,512
Minnesota Power & Light Company Mtg 9.250 04/01/08 - 7,050,000.00 7,050,000.00 9.25 6,601,479
Mississippi Power and ﬁx ht Company Mtg.. 7.750 02/01/03 5,950,000.00 6,018,243.30 7.64 4,858,472
New York State Electric & Gas Corp Mtg.... 3.875 02/01/88 830,000.00 789,419.43 4.56 566,217
New York State Electric & Gas Corp Mtg 4.625 05/01/91 655,000.00 627,161.14 5.08 429 359
Niagara Mohawk Power Corporation Mtg .... 3.250 10/01/83 1,400,000.00 1,257,073.00 5.98 1,109,262
Niagara Mohawk Power Corporation Mtg .... 3.500 02/01/83 990,000.00 950,439.06 4.72 819215
Niagara Mohawk Power Corporation Mtg 3.625 05/01/86 1,614,000.00 1,260,249.21 6.68 1,072,108
Niagara Mohawk Power Corporation Mtg 3.875 06/01/88 3,157,000.00 3,030,319.69 4.39 2,106,255
Niagara Mohawk Power Corporation Mtg 4.500 11/01/91 7,770,000.00 7,780,773.29 448 4,942 497
Niagara Mohawk Power Corporation Mtg .... 4.750 04/01/90 800,000.00 600,452.80 8.30 543,528
Niagara Mohawk Power Corporation Mtg ... 6.250 08/01/97 3,187,000.00 2,735,984.91 7.66 2,196,733
Niagara Mohawk Power Corporation Mtg 6.500 08/01/98 1,550,000.00 1,374,370.45 763 1,086,813
Niagara Mohawk Power Corporation Mtg 7.625 02/01/02 5,500,000.00 5,465,451 50 7.68 4,461,765
Niagara Mohawk Power Corporation Mtg 9.125 12/01/99 5,000,000.00 5,000,000.00 9.12 4,621,400
NICOR Inc Mg ..o 4.375 07/01/88 3,500,000.00 3,506,044.50 4.34 2,508,660
Northern Indiana Public Service Company Mtg 4.375 03/15/92 6,000,000.00 6,049,710.00 428 3,841,500
Northern Indiana Public Service Company Mtg 4.500 04/15/93 2,000,000.00 2,000,000.00 4.50 1,274,200
Northern Indiana Public Service Company Mtg 4.875 02/15/90) 2,265,000.00 2,292 ,286.30 471 1,598274
Northemn Indiana Public Service Company Mtg 3.000 08/15/87 300,000.00 304,827.30 473 *227,376
Northern Indiana Public Service Company Mtg 6.375 09/01/97 6,672,000.00 6,211,707.32 7.02 4,952,492
Northern Indiana Public Service Company Mtg 6.875 10/01/98 1,000,000.00 944,461.00 741 TT7,110
Northern Indiana Public Service Company Mtg 7.500 04/01/02 9,860,000.00 9,765,313.86 7.58 8,650,887
Northern Indiana Public Service Company Mtg 8125  07/15/03 2,250,000.00 2,241,384.75 816 2,001,600
Northern Indiana Public Service Company Mtg ... 8.500 11/01/07 11,000,000,00 11,000,000.00 8.50 9,913,420
Northern Indians Public Service Company Mtg .... 9.875 06/15/04 20,000,000.00 20,000,000.00 9.87 20,000,000

Figure 21
PERS Bond Portfolio (partial listing).
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and public agencies to determine whether they own any of these particular bonds. By
directly contacting state agencies, such as the California Department of Finance, it
was learned that the University of California and various public employee pension
funds own billions of dollars of corporate stocks and bonds. Each of these was
approached and a copy of the schedule of investments owned was requested.

Figure 21 shows a reproduction of a portion of the investment portfolio of the
Public Employees Retirement System (PERS) of the State of California. The Jersey
Central holdings are clearly indicated. 1In this manner it was found that PERS owns
$20 million (40%) of the bond issue. Additional holdings by other public agencies
were determined using the same approach.

Outcome. Anti-nuclear activists have demanded that public agencies refrain
from purchasing any additional bonds intended to finance nuclear power plant con-
struction. Since private financial interests regard such bonds as too risky, it is
feasible to bring new nuclear power plant construction to a halt by stopping public
funding. This research gave the activists a new strategy to oppose nuclear power:
cutting off the funds.

5. Agricultural Holdings of University of California Regents.

The problem. Machinery to harvest tomatoes and other crops has been developed
with public funds at the University of California. The new technology is displacing
thousands of farmworkers. It's cost is so high that many small scale farm operators
cannot afford to stay in business. Activists asked the University to redirect its
work to help those who have been displaced. The highest authority within the University
is the Board of Regents. They turned down this request for a change in research
priorities. The question naturally arises: do University of California officials have
any significant agricultural holdings that could yield a personal benefit from the
decision to develop the machines?

The approach., A direct inquiry to the University's central administration in

1977 produced a copy of the latest listing of U.C. Regents as well as brief biographical
data for each. This, by itself, is a valuable start. Edward W. Carter's data is
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EDWARD WILLIAM CARTER 550 South Flower Street
Los Angeles, California 90071

AB, University of California, Los Angeles - 1932
MBA, Harvard University Graduate School of Business - 1937
LLD, Occidental College - 1962

Business

Carter Hawley Hale Stores, Inc., Chairman

American Telephone and Telegraph Company, Director
Del Monte Corporation, Director

House of Fraser, Ltd., Director

Pacific Mutual Life Insurance Company, Director

Southern California Edison Company, Director
Western Bancorporation and its subsidiary, United Califomia Bank, Director

Cultural

Music Center Opera Association, Director

San Francisco Opera Association, Director

National Symphony, President National Board of Trustees

Southern California Symphony-Hollywood Bowl Association, Director
Los Angeles County Museum of Art, Trustee

Business Committee for the Arts, Member

Educational

University of California Board of Regents, Member
Occidental College, Trustee
The Brookings Institution, Trustee

Stanford Research Institute, Director
Overseers Visiting Committee, Harvard Graduate School of Business, Member

Visiting Committee, UCLA Graduate School of Management, Member
Harvard Board cf Overseers' Commitice on University Resources, Member
Rockefeller University Council, Member

Other Affiliations

The Business Council, Member

Committee for Economic Development, Trustee
The Conference Board, Member

Council on Foreign Relations, Member

The James Irvine Foundation, Director
The Santa Anita Foundation, Director

Figure 22
Biographical Data for University of California Regent, Edward W. Carter.
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in Figure 22. Carter's affiliation with Del Monte Corporation is of great interest
g

since Del Monte is one of the top-ranked tomato processing companies.

MANY CORPORATIONS AND INSTITUTIONS ISSUE ANNUAL REPORTS OR OTHER MATERIALS

DESCRIBING THEIR ACVIIVITIES. A DIRECT REQUEST FOR SUCH PUBLICATIONS CAN,

IN MANY CASES, YIELD VALUABLE INFORMATION.

In the present case, a direct request to Del Monte produced copies of recent annual
reports to stockholders and one of these included a special section lauding the new
tomato harvest technology.

To find additional information, especially land holdings, is not as simple.
Because land ownership recording is a county-based system, it would be necessary
to look up the names of the U.C. officials in every one of the 3,000 counties in
the United States. This would be costly and time-consuming so the search was limited
to the 35 counties in California with significant cropland area.

When the names of the U.C. Regents were looked up in the alphabetical index at
the County Assessor's office in Yolo County, California, it was found that the
Chair of the Regents at that time, William K. Coblentz was listed. This is shown
in Table I-6. The deed reference, Volume 1205, Page 322, tells how to find the grant
deed in the office of the County Recorder (see Figure 23). The alphabetical index
also gives reference to a Deed of Trust (similar to a mortgage). Coblentz signed as
responsible party for a loan of $450,000 (see Figure 24).

The property listed in connection with Coblentz is described in the portion of
the deed called "Legal Description.”" It indicates that about 607 acres are held in
the name of ASA Farms N.V., c/o William K. Coblentz. By visiting the property it was
found that it was farmland. But who is Coblentz working for? What is ASA Farms N.V.?

Since ASA Farms is not the surname of an individual there must be a corporate
document on file (if it is a corporation) or a Statement of Fictitious Business Name
available (if it is a partnership or sole proprietorship). 1In the latter case the
Statement of Fictitious Business Name would be on file in Yolo County, where the
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Table I-6
Alphabetical Index (partial listing), Yolo County Tax Assessor, 1977.

—

Assessor's

Name Parcel Number Deed Reference
ASA Farms, N.V.,c/o William K. Coblentz 38-140-02 1205/322; 1205/328
ASA Farms, N.V.,c/o William K. Coblentz 38-140-06 1205/322; 1205/328

property is actually located, or in San Francisco County, where the company has its
mailing address. Searches of the County Clerk file of Fictitious Business Name
Statements in both counties yielded no result.

Another possibility, if ASA Farms is a partnership, is to search for a Statement
of Partnership (as in the previous example involving Paloma Ranch). 1In this case
as well the Yolo County Recorder's Grantor Index indicated no record of such a
document for ASA Farms N.V. This suggests, but does not prove, that ASA Farms is
a corporation.

A call was placed to the Secretary of State, Corporate Filing Division, located
in Sacramento (site of the State Capitol). The name was found to be on file in that
office. ASA Farms N.V. is a corporation. A formal request for all documents on
that corporation yielded two documents. The most recent filing shows that ASA Farms
is a "foreign'" corporation in two senses (see Figure 25). First, it is required to
file a Statement and Designation by Foreign Corporation because it is not incorporated
under the laws of the State of California. Second, it is based in the Netherlands
Antilles, on the island of Caracao.

It is important to note here that the term "Foreign Corporation" used by the

Secretary of State refers generally to any corporation not incorporated (set-up)

under the laws of California. The document says that ASA Farms N.V. was established

under the laws of the Netherlands Antilles, a foreign nation located in the Caribbean
Sea. It also says that Coblentz' law firm serves as its American agent. Another part
of the document (not reproduced) says that Coblentz is the Managing Director-President

of ASA Farms N.V.
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FOR A VALUABLE CONSIDERATION, receipt ol which 1s hereby acknowledged,
CHESTER CHEW AND HELEN CHEW, husband and wife, KERN CHEW AND MARY Y. CHEV, husband
and wife

hereby GRANTI(S) 1o

ASA FARMS N. V.,

the real property in the City of
County of . State of Caivtorria, described s

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF

HAWAII Q/ :
STATE OF OMRIPOREXX . } On this ... . day of August 4, yror nne thousand nine
5

hundred cn.ueventy :ﬁ'wm ’(/;he undersigneqd
@ Notary Public, State uf ﬂ commuxoned and sworn, permunally

sppeared ... _MARY Y, CHEW

known (o me to be the pernon ... whose name . ig ... subscrided to the within
instrument snd acknowledyed to me that . Bhe . executed the same.

IN WITNESS WHEREOFE | have hereunlo sel my hand end affixed my
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in this umﬁanﬁ

Noter$ Public, State of (xhtwoui Hawali

My commission expires . L2 .28~ 27 o
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Figure 23
Grant Deed, ASA Farms NV, Yolo County Recorder.
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CORPORATION DEED OF TRUST WITH ASSIGNMENT OF RENTS
This DEED OF TRUST, made this fLEth day of August, 1976, between

ASA FARMS N. V.
herein calied TRUSTOR,

whove sddress 4 €/0 Willlam K. Coblentz, 535 California Street, Suits 3100, San Francisco, CA
(Number and Sireet) Lty Sores

FIRST AMERICAN TITLE INSURANCE COMPANY, a California corporation, herwincalied TRUSTEE, and

CHESTER CHEW and HELEN CHEW, husband and wife as community property, and
KERN CHEW and MARY Y. CHEW, husband and wife as community property,
. herein called BENEFICIARY,

WAINESSETH: That Trustor grants 1o Trustee in Trust, with Power of Sale. that property in the
County of Yolo . Stare of Califormie, described o

FOR DESCRIPTION OP REAL PROPERTY SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF,

Touether with the renn. issues and profin thereo!. subiett. however, 10 the 11ght, power end suthonty hereinslter guven 1o end (onferred upon Bonefciory to
collect and apply such rent. sssues end profin

For the Purpose of Securing (1) payment of the sum ot 3 450,000.00 with intereyt thereon aurording 10 the term of & promasory note o
motes of sven dale herew.th made by Trustor, payeble 1o order of Beneliory and rstenv.ony o renewsls thereol, sng (21 the perlormence of rerk
aygreement of Trustor ncorporated by teference or contaned herein ()1 Payment o ad:f:tone sums and nterest thereon which may herestier be loaned o
Teuntor or his 3uCCossors or abigns, when svidenced by a promasory note or nates rechng that they are sroured by they Deed of Trus

Te protect e scurity of thn Derd of Trust, and with respe? 10 the projecty abeve denrbaet Toatar caprenly makes vach end o of e eqresmen
and sdophs and sgrees to perform and be bound by carh and sl of the nes and grusaaey set foot s wuhden on A snd o motuslly sgieea that se b
and all of the terms end prov.s.om et fosth w tuhdicon B ool the £011ous ded of seast recorderd om Oranar County August 17, 1964 and .~ a1l other
coumties Augutt 1B 1984, 0 The book end of the paar of OF sl Berirs in the ooy of the county triorder of the (ount, where 1a:d property s loceted
noted beiow opposite the name of suth (ounty namely

COUNTY OO PAGE COUNTY BOON PAGE COUNTY 00K PAGE COUNTY OO PAGE
Alsoreds 120 556 Kings e ns Plecer 1078 e Swrra » 87
Alpins 3 1302% Lohe 437 1o Plumes 164 1207 Srnkiyow e Te1
Amador 13 “s Lasren ro1 $7%4 Biversmds ywn 347 Selane 1187 o
[ g 13 313 Lie Angeles 1-3878 [ 22 Sacramente 303 178 Sonewms %67 L4
Colavarae s 338 Modurs " 136 San Banite 00 408 Stanisisws re7e 3
Colwna 313 F o2 Marse 1849 172 Sen bornardine 6213 Teh Sutrer 33 388
Contra Conta s ' Maopwsa *° 453 Son Francince  A-BDE 39 Tohoms 457 111}
Dol Norre 1ot 309 Mewdosine (34 *» Son Joaquin mss 2w Teomiry ive »s
W Dovade 04 (3 3] Merced 1660 733 $om buis Dbaspe 13114 (kY Tulsre 2530 100
Frosne 0521 13 oder m (2] Son Mateo 4778 175 Tuwivmne \2ed (]
Ghonn -~ Te Mone [34 301 Sants Barbare 1063 {13 Yenters 87 nr
Mumbeide 201 (> Manteray P14 k04 3snts Clara “le [ 2d Teln T8, 18
mpocial by 701 Napa 704 743 Sants Crux 1830 24 Ywbe »e 3
—ye 163 o2 Nevoeda P78 ] ”» Shovte 200 (s3]

Kowrn 73 "o Orange 14) i s Sen Disge SERIES 3 Bewk 1904 Page 10977¢

sholt inurs 10 and Brd the parties here'o. - th respect 10 the properly above described Sa.d agreemeis termy end provsons onte.ned .»n 0.8 1,00 .v.3 O~
A and B, (:dentcal v il counties, and printed on the reverse nde hrreol) are by the within rrlerence thereto intorporated herein and made 8 part of they Deed
of Trunt tor ol purposves o Iully o ot se) forth ot lengrh herein and Benel.caty may thaige for 8 slatement regerding the wbi.gahon wetured herely prov ded
the chorge therelor doer not excred the mesimum sllowed by law

The undervigred Trustor, requests thet o copy of any notice cf delauit and eny notice of sale hereunder be maeiled 10 hem ot hiv 20dress harsinbeiore sot forth

STATE OF CALIFORNIA | . Segawture o Trusor
COUNTY OF . . . . .
Ow. .. e . betore me. the ASA Puml_s !’z Va e S
underigaed, @ Matery Public in and fer 1oud Miete, penonely sppeared a
B . ~ P . e PR — ——— . - - ‘ -
Enpwn o me te bo e . .. e Prevedent, and (B'Yx
et e e e i e . Anewn e me e be - | z - . -
e i o Swcrwtary s the corporation thot sescuted & : 7
the within (nsirument, hrewn te me ' be the periont whe sescuted the < Willtam K. Coblents, Ma Partaar
withas Instrvment oa behol of Ihe corporation therein nomed, ond ochrowi
dyed e me that sch terporatien eiecuted the within inatrument pursvant m
o M vy e o m reselution of ih baard of directerns —
S’
WITHESS my hand sad oMol seol (1]
Nasws (Typed or Printsd) (Thes wree foe wiixiol merer el seel) \.J. -
1206 (11/88) ¢ N>

Figure 24
Corporation Deed of Trust, ASA Farms NV, Yolo County Recorder.
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STATEMENT AND DESIGNATION BY FOREIGN CORPORATION

- ASA_FARMS N,V. "
(Nasae of Cerperscion)
8 corporation organized and exiring under the laws of__Netherlands Antillea . _ __
(Name of place ee wace of inserparscien) i the £
staternents and designation:

1. The Jocation end sddress of its main office i__L0A Kerkstraat, Curacao,
—Hetherlands Antilles

(b‘ 1 24 of ~_x'|t‘v “ " . Jo d)

g | o

2. The location and address of its principal office in the State of California s __535_California

Street, Suite‘_SIOO. San Francisco, California 94104
(Tasart sesmplane addrase of arimcipel besinan offics ks California )

3. The specific business it proposes to transact in the State of California is:
Ownership of agricultural rental property

—————— . s ot .

4. (Use this paragrepb if the process agent is & natwrd prrson.)
M{chael L. Meyers, Esq. s i

person residing in the State of Califarnia, whose complete [§ business [ residence address s
555 California Street, Suite 3100, San Francisco, California 94104

idﬁmﬁdubwmvbompmm&mmdmc&c«mdmmzyhmwicﬁnd..

Stats of California in the manner provided by law.

Nors: W&lbmd&mwthmd&umbemmb&auvbcbby“
mkhmku ,

Figure 25
Statement and Designation by Foreign Corporation, ASA Farms,
California Secretary of State.
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Searches of County Assessor's records in other California counties turned up
the fact that Regent William A, Wilson owns ranch property in Santa Barbara and
Riverside counties, Regent John H. Lawrence owns directly or is trustee for farmlands
in Merced County, and that additional U.C. officials have ties to substantial farming
businesses.

The fact that Coblentz serves as an instrument of foreign corporations for the
purchase of U.S. farmland raises another question., Are there other corporations,
with different names, in which Coblentz plays the same role?

Local farmworkers reported that a foreign investor had bought up a large tract
of land on Twitchell Island in Sacramento County. Perhaps the owner of the parcel
might be another Coblentz corporation. Here the Assessor's Roll and Map Books are
the most useful tools.

The large index map of the county has many important geographical features
clearly indicated. After consulting this map (see Figure 26), Twitchell Island is
found to be in the portion of the county designated as Map Book 157. This is the

first portion of the Assessor's Parcel Number.

The next step involves locating Map Book 157 and examining the Index Page to
determine the page number on which Twitchell Island properties are mapped. The
Index Page is shown in Figure 27. The properties on Twitchell Island are numbered

13 and 14, meaning that they are mapped on pages 13 and 14, This is the second

portion of the Assessor's Parcel Number. That is, the APN corresponding to the

Twitchell Island properties will be 157-130-XX and 157-140-XX. We use XX to refer
to the fact that we do not yet know the exact parcel number, However, using this
approach the parcel numbers have been narrowed down from the roughly 250,000 in
Sacramento County to fewer than 20. Figure 28 shows the parcels mapped on p. 14
of Map Book 157.

With the information collected in this manner the Assessor's Roll can be
consulted. This is the listing in numerical APN order of all properties in the
county showing the name of the owner. See Table I-7 for the ones on Twitchell
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County of Sacramento, Calif

Figure 27

Index Page to Map Book 157, Sacramento County Tax Assessor.
Island. One of the landowners is called Ubachi N.V./Mattot N.V. This owner has the
property 157-140-18, a parcel of approximately 1,066 acres (see Figure 28). The
Secretary of State was contacted again, and it was found that both Ubachi N.V. and
Mattot N.V. are corporations. Coblentz serves as Managing Director-President of
both. A portion of the document filed for Mattot N.V. is shown in Figure 29. As in
the case of ASA Farms N.V. the corporation is out of state and actually based in the
Netherlands Antilles. It is another "foreign'" corporation in both senses of the term.
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Table I-7
Assessment Roll of Secured Property (partial listing), County of Sacramento.

)
Parcel Number Land & Improvement
Map Page/
Book Block Parcel Name of Property Owner Full Value Assessed Value
157 140 09 Biagi, George 133,124 32,591
157 140 10 Biagi, George 108,254 27,063
157 140 11 Biagi, George 132,288 30,312
157 140 15 Gustavson, F Roy/Mary 244,800 56,100
157 140 18 Mattot NV/Ubachi NV 1,110,861 254,337
157 140 19 State of California Not assessed by Sacto. Co.
L J

Outcome. The information described above and the discovery of agricultural
holdings and interests of other U.C. officials led to a lawsuit by farmworkers and
a public interest group charging the named officials with conflict of interest,
misuse of public funds, and violation of the Congressional legislation establishing
the land grant college system, The suit says that the extensive agricultural
holdings and interests of the officials has caused the University of California
system to conduct research that benefits very large scale farm businesses and harms
both farmworkers and many small scale family farmers. At this writing the lawsuit
is entering trial,

SUMMARY

1. ALWAYS DOCUMENT YOUR INFORMATION BEFORE GOING PUBLIC.

2. FOR CORPORATIONS OR INSTITUTIONS TRY TO GET AN ANNUAL REPORT OR SIMILAR DOCUMENT.

3. DETERMINE IF THE BUSINESS OR INSTITUTION IS REGULATED BY A GOVERNMENT AGENCY AND

REQUIRED TO FILE A FINANCIAL DISCLOSURE REPORT.

4. FOR CORPORATIONS, CHECK WITH THE SECRETARY OF STATE FOR DOCUMENTS FILED.

5. FOR PARTNERSHIPS, CHECK WITH THE COUNTY CLERK WHERE THE BUSINESS IS LOCATED FOR

A STATEMENT OF FICTITIOUS BUSINESS NAME,

6. FOR REAL ESTATE PARTNERSHIPS, LOOK FOR A STATEMENT OF PARTNERSHIP FILED WITH THE

COUNTY RECORDER AND INDEXED IN THE GRANTOR INDEX.

7. FOR REAL ESTATE, THE RECORDS OF THE COUNTY ASSESSOR ARE EASIEST TO USE.
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STATEMENT AND DESIGNATION BY FOREIGN CORPORATIO?

MATTOT, N.V.

———————. —— o - et = e — e e e e e -y

, (Nawwe of Corporsciom}
2 corporation organized and existing under the laws of . Netherlands Antilles
wer e ey makes the following

(Name of place o7 rtate of incerperstion)

staternents and designation:

1. The location and address of its main office h_..]’OA Kerk_sn_t_zjgat »_Curacao,

Netherlands Antilles e .
(insore sumplery sddewn of principel busiasn ofice wharvver bocaced }

2. The locaticn and address of its principul office in the State of California is 535 California

St.. Suite 3100, San Francisco, California 94104
(Tt ovenphecs 14 rwm of princip:) busimes olfice in Califernis)

). The specific busine~ it proposcs to transact in the State of California is:
Ownership of agricultural rental property

4. (Use thés pavagraph if the process agemt? is & naturd persom.)
Michael L. lieyers. Esq. R——

perwn residing in the State of California, whose complete [ business [] residence addres i
53% Californfa St., Suite 3100, San Francisco, Calf"ornia 94104

*

is designated 23 ity agent upon whom procem directed to the corporation may be served within the

Scate of California in the maxner provided by Law.

Nore: Either the busines addres or the residence addres roust be given. Indicate which by check |
mark e proper box. 5

Figure 29
Statement and Designation by Foreign Corporation, Mattot NV,
California Secretary of State.
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[ Disclosure Statements

{Filed with Government Agencies

e e b e e M bt L v

An enormous volume of data concerning individual businesses is regularly collected
by a variety of governmental agencies. Much of this is available to the public. In
many cases this data is collected because other businesses need to know who has legal
responsibility for a particular enterprise. A number of government agencies regulate
commercial activity. The agency involved may establish rates that businesses may "
charge for services, it may define the exact services that may be provided, or it may
issue a license or permit.

In what follows we describe a variety of Federal, State and County agencies'that
collect reports from individual businesses. For each agency we indicate the type of
business required to report and the nature of the reports on file. This enumeration
of agencies includes only the most important ones so it is useful to know about reference
sources that thoroughly describe all such agencies. Information useful to a particular
group may be available through one of these other agencies;

Federal agencies are described in a book found in most public libraries:

United States Government Manual (annual)
published by General Services Administration

available from: Superintendent of Documents
U.S. Government Printing Office
Washington, D.C. 20402
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Many state governments publish a manual that serves a similar function on the
state level, For example, California agencies are described in

California Blue Book
published by Department of General Services

available from: Legislative Bill Room
State Capitol, Room 1149
Sacramento, CA 95814

A. FEDERAL AGENCIES

1. Securities and Exchange Commission (SEC). The main office of the SEC handling

public inquiries is

Securities and Exchange Commission
500 North Capitol St.
Washington, D.C. 20549

(202) 523-5506
Att: Public Reference

Branch offices of the SEC are located in nine U.S. cities. Those in the West are
California, Nevada, Arizona, Hawaii Region
10960 Wilshire Blvd.
Los Angeles, CA 90024
(213) 473-4511
Washington, Oregon Region
915 2nd Ave.
Seattle, WA 98174
(206) 442-7990
Copies of SEC filings may also be obtained from a private company that contracts with
the SEC to make documents available to the public for a fee. The company will provide

either microfiche copy or hard copy of any document filed within the past four years.

In addition,kthe company has a 24 hour service providing hard copy at 30¢ per page plus

postage (as of September, 1980).

Disclosure, Inc.

4824 Rugby Ave.
Washington, D.C. 20014
(301) 951-0106

The SEC was established as a result of the Securities Exchange Act of 1933 and

regulates the sale of securities (stocks and bonds). The 1933 law is a disclosure law
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requiring that adequate and accurate information regarding securities offered for sale
be available to the general public. The presumption is that the public interest is
best served when the information necessary for wise investment decisions is publicly
available.

The SEC requires reports from three types of companies,

a. Publicly held companies., These are corporations with publicly traded stocks (or

bonds) and are defined as companies having at least 500 distinct stockholders as
well as total company assets in excess of $1,000,000.

Example. Occidental Petroleum Corporation is a publicly held corporation with
stock traded on the New York Stock Exchange. Any person with sufficient funds

may purchase Occidental stock. With 266,000 stockholders and 1978 assets of $4.6
billion, Occidental must file detailed reports with the SEC.

Example. The Hearst Corporation is a major U.S. corporation active in newspaper
and magazine publishing as well as cattle ranching and other activities. Though
Hearst Corp. has assets of hundreds of m*llions of dollars and tens of thousands

of employees it is not required to report to the SEC because it is "privately held."”
The corporation has less than 500 stockholders. Virtually all stock is owned by
members of the Hearst family and no member of the general public could purchase its
stock on the open market.

b. Public Utility Holding Companies. These are corporations whose business purpose

includes ownership of public utility operating companies.

Example. The Three Mile Island nuclear power facilities, focus of much national
attention, are owned by Jersey Central Power & Light Co. and Metropolitan Edison

Co. These companies are wholly owned subsidiaries of General Public Utilities
Corporation. Because GPU is a corporation set up to own utility operating companies
it must register with the SEC and file periodic reports about its activities.

c. Registered Investment Companies. These are companies whose primary business is the

ownership of securities of other companies.
Example. Source Capital Corp. is a registered investment company owning tens of
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thousands of shares of stock in major western states corporations. Persons buying
the stock of Source Capital are, in effect, buying a share in the performance of
securities owned by the company. This company must file periodic reports with the
Securities and Exchange Commission.
A type of business also required to report but not explicitly included above is those
limited partnerships that are déemed to be issuing limited partnership units of ownership
to the public at large. For more details on limited partnerships see Chapter 3.
The total number of businesses reporting to the SEC is approximately 10,000, While
this represents a rather small fraction of the several million businesses active in
the U.S., the companies that do actually report account for the overwhelming majority
of U.S. business activity.
A complete listing of all companies required to report to the SEC is published
each year and is a useful guide to just what information is on file. See
Directory of Companies Required to File Annual Reports with the SEC (annual)

U.S. Securities and Exchange Commission
Washington, D.C. 20549

Because only parent companies are normally required to file reports with the SEC, it
is necessary to know whether or not a particular corporation is a subsidiary of another
corporation. This is readily done for the larger corporations through a privately
published reference. See

Directory of Corporate Affiliations (annual)

National Register Publishing Co.

5201 01d Orchard Rd.
Skokie, Illinois 60077

Example. The Love Canal dump site in New York was used by the Hooker Chemical
Corp. as a burial ground for toxic chemicals. Despite the fact that this company
is very large it's name is not listed in the current SEC Directory. This means
that Hooker does not file disclosure reports with the SEC. However, a check of

the listings of the Directory of Corporate Affiliations reveals that Hooker is a

subsidiary of Occidental Petroleum Corp. Thus, information regarding Hooker's
activities can be found with the parent company's reports.
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Table II-1
Items Reported in Form 10-K, U,S. Securities and Exchange Commission.

1. Business. Describes principal products, services, markets served and methods
of distribution. Also contains discussion of such factors as availability of
raw materials used in the business and effect of compliance with ecological

laws.

2. Summary of Operations. Summary of operations for each of the last five fiscal
years.

3. Properties. Location and character of principal plants, mines and other impor-
tant properties.

4. Parents and subsidiaries. List or diagram of all parents and subsidiaries and,
for each named, the percentage of voting securities owned, or other basis of
control.

5. Legal Proceedings. Disclosure of pending legal proceedings. If civil rights
or ecological statutes are involved, details of proceedings must be disclosed.

6-8. Securities. Description of changes in outstanding securities (stocks and
bonds issued by the reporting company).

9. Number of security holders. Reports number of stock and bond owners as of end
of fiscal year.

10. Vote of Security Holders. Reports on convening of stockholders meeting and of
matters to be voted upon.

11. Executive Officers. Lists all executive offiCers, nature of family relationships
among them (if any), previous positions and offices held.

12. Indemnification of Directors and Officers. Information regarding corporate
protection, such as liability insurance, provided for persons who may require

such while carrying out duties.

13. Financial Statements and Exhibits filed. Audited financial information for the
fiscal year and list of supporting exhibits filed with Form 10-K (see Schedules

listed in Appendix D of this guidebook).

14. Principal Security Holders and Security Holdings of Management. Identifies
owners of 1l0percent or more of any class of securities and total of securities

held by directors and officers.

15. Directors. Name, office, term of office and biographical material.

16. Renumeration of Directors and Officers. Lists each director and three highest
paid officers with aggregate annual renumeration in excess of $40,000.

17. Options. Discloses options offered to directors and officers for purchase of
company securities (usually at fixed prices below market).

18. Interest of Management and Others in Certain Transactions. Disclosure of
company transactions in which directors or officers have personal financial
interest. Includes such matters as unusual loans to management and similar

transactions.
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THE MOST IMPORTANT DOCUMENT OBTAINABLE FROM THE SEC IS THE ANNUAL REPORT, FORM 10-K.

NO OTHER SOURCE OF CORPORATE INFORMATION PROVIDES MORE COMPREHENSIVE OR CURRENT

INFORMATION.

For convenience we identify the items reported in Form 10-K and describe each in
Table II-1. Appendix D contains a listing of all financial schedules included with
the Form 10-K annual report,

To show the kinds of information in a Form 10-K report Figures 30, 31 and 32
are reproductions of 3 pages from the 1978 report filed by Tenneco, Inc. The entire
report comprises 120 pages. Figure 31 shows a portion of just one page of the eleven
full pages that list all significant subsidiaries of Tenneco, Inc. Figure 32 shows
the description of the company's agricultural activities.

While the Form 10-K annual report is the most valuable type of document on file
with the SEC there are a number of others that can be useful. These are summarized in
Table II-2. 1In Chaper 1 we described how a Form S-7 Registration Statement disclosed
information regarding the use of funds generated by the sale of bonds by a utility
operating company. The Form S-7 is just one of more than a dozen such special SEC

reporting forms in regular use.

2. Federal Energy Regulatory Commission. The Commission office that handles disclosure

reports filed by individual companies is
Federal Energy Regulatory Commission
825 North Capitol St., Room 1000
Washington, D.C. 20426

(202) 357-8118
Att: Tina Brown

This agency, formerly called the Federal Power Commission, was established for the
purpose of regulating interstate aspects of electric and gas utility companies. Annual
reports are required of all such companies operating in the U.S. The report includes
extensive financial and operating data, identification of and compensation paid to
officers and directors, and a listing of the ten largest stockholders in the company.
There are two types of reports available:
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SECURITIES AND EXCHANGE COMMISSION |
Washington, D.C. 20549 :

FORM 10K

ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

For the Fiscal Year Ended December 31, 1978 Commission File No. 1-4101

TENNECO INC.

( Exact name of registrant as specified in its charter)

Delaware 74-1056569
( State or other jurisdiction of (LR.S. Employer
incorporation or organization ) Identification No.)
" Tenneco Building, Houston, Texas 77002
( Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area code: (713) 757-2131
Securities registered pursuant to Section 12(b) of the Act:
Name of Each Exchange

Title of Each Class in Order of Preferences on Which Registered

First Mortgage Pipe Line Bonds, 8149, New York Stock Exchange
Series due 1991

Ten Year 69, Debentures due 1979 New York Stock Exchange
99, Debentures due 1994 New York Stock Exchange
9759 Debentures due 2000 New York Stock Exchange
8359, Debentures due 2002 New York Stock Exchange
879% Debentures due 2003 New York Stock Exchange
Preferred Stock, par value $100 per share: Philadelphia Stock Exchange

issued in 13 series with cumulative dividends
ranging from 4.609, to 8.529,
Second Preferred Stock, par value $100 per Philadelphia Stock Exchange
Share: issued in 5 series with cumulative
dividends ranging from 4.509) to 5.369%;
1 series with conversion provisions

Preference Stock, without par value: issued

in 2 series; '
$5.50 cumulative convertible series, $25 New York and Pacific Stock Exchanges
stated value
$7.40 cumulative series New York Stock Exchange
Common Stock; par value $5 per share New York, Midwest, Pacific, Toronto,
: London, Paris, Frankfurt, Dusseldorf,
Basel, Geneva and Zurich Stock
Exchanges
Warrants to purchase Common Stock, American Stock Exchange

exercisable through April 1, 1979
Securities registered pursuant to Section 12(g) of the Act:
None
Indicate by check mark whether the registrant (1) has filed all reports required to be filed by
Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12 months (or for
such shorter period that the registrant was required to file such reports), and (2) has been subject to
such filing requirements for the past 90 days.

Yes /. No.....
Indicate the number of shares outstanding of each of the registrant’s classes of common stock, as
of the close of the period covered by this report.
Common Stock, par value $5 per share 98,612,441 Shares J

. Figure 30
Form 10-K, Tenneco, Inc., Title Page, U.S. Securities and Exchange Commission.
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Subsidiaries of Tenneco Inc. (continued) 1

Percentage

of Voting

Securities

Subsidiaries of Tenneco Corporation (continued) Ovwmed

Kern County Land Company (Delaware) ............. . . . ... ... .. 100
Boquillas Cattle Company (Arizona) . ........ .. .. .. .. .. . .. 100
J. I. Case Company (Delaware) ... ... .. ... ... . . . . . . 100
Case Power and Equipment Limited (Wisconsin) ... .. .. 100
David Brown Tractors (Canada), Ltd. (Canada) ... ..... ... 100
Davis Manufacturing Company (Delaware) ... ... .. . . .. . 100
Drott Manufacturing Company (Delaware) ... .. .. .. 100
Drott Manufacturing Corporation (Wisconsin) . . ....... .. .. 100
Travelift and Engineering Corporation (Wisconsin) 100
Grand Detour Plow Company (Wisconsin) ................ 100
Kase, SA. De C.V. (Mexico) .. ... ... ... . ... .. 100
J. I Case Argentina, S.A. (Argentina) .. .......... .. .. . 100
J. 1. Case Mfg. Company, Inc. (Wyoming) ...... .. .. .. .. 100

J. I. Case Credit Corporation (Wisconsin) . ....... .. .. .. . 100(3)
J. L. Case International, S.A. (Venezuela) ...... ..... . . . . 100
J. 1. Case Threshing Machine Company (Wisconsin) ... ... 100
J. 1. Case International Sales Corporation (Delaware) ... ... 100
Lyon County Implement Company (Minnesota) ....... .... 100
Pryor Foundry, Inc. (Oklahoma) ... .. ... ..... . . . . . 100
The Case Company (Wisconsin) . ... ........ ... . . . . .. 100
Vibromax Manufacturing Company (Delaware) ... . ... ... 100
Pueblo Del Sol Water Company (Arizona) ........ ... .. .. ... ... 100
Tenneco Canada Corp. (Canada) . ... ... . . . ... . 29
Tenneco West, Inc. (Delaware) . .. .. ... ... .. .. .. . . 100
Ag-Ventures, Inc. (California) ........ .. .. .. . | 100
California Almond Orchards, Inc. (California) ........ .. .. 100
California Harvest Shops, Incorporated (California) ... ... ... 100
Cal-Date Company (California) .......... ... ... . . . 100
Grandma Mac’s Orchard (California) . ... ... . ... . .. 100
Heggblade-Marguleas-Tenneco, Inc. (California) ....... .. .. 100
H-M-T Inc. (California) .. ... ... .. .. . .. ... .. ... .. .. .. . 100
Kern Island Water Company (California) ........... ... . .. 100
Kern River Canal and Irrigating Company (California) .. .. 99
Tenneco Farming Company (California) . ... ... ... .. . . .. 100
Tenneco Property Development Corporation (California) ... 100
Marlin Drilling Co., Inc. (Delaware) .. . o 100
Bluefin Supply Company (Delaware) ... ... ... .. .. .. . . 100
Marlin Ethiopia, Inc. (Delaware) . .. .. .. ... ... ... .. .. .. .. . . 100
Marlin International Drilling Company (Delaware) ... . ... .. .. . 100
Marlin-West Drilling Co., Inc. (Delaware) ... . ... .. ... .. .. 100
Mitchell Supreme Fuel Company (Delaware) ... .. .......... . 100
Newport News Shipbuilding and Dry Dock Company (Virginia) ... .. .. .. .. 100
Greeneville Metal Manufacturing Inc. (Virginia) ... ..... . . .. 100
James River Oyster Corporation (Virginia) ........... ... ... . . . . 100
Newport News Industrial Corporation (Virginia) ... ........ ... ... . 100
Newport News Industrial Corporation of Ohio (Ohio) .. . ... 100
Newport News Offshore Systems Corporation (Virginia) ...... ... ... .. 100

—

Figure 31

Form 10-K, Tenneco, Inc., p.34, U.S. Securities and Exchange Commission.
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motive products, and point of purchase displays. Its folding cartons are used in the packaging of soap
and detergents, food products and a wide range of other consumer goods. Molded pulp products are
used for packaging of apples, other fruits and eggs. During the years 1977 and 1978 approximately
51% and 52%, respectively, of Packaging’s sales were derived from corrugated shipping containers and
containerboard products; 15% and 16%, respectively, from folding cartons; 25% and 22%, respectively,
from paperboard mill products; and the balance from molded pulp products, paper stock, lumber
and plywood.

Packaging has 30 shipping container plants, 7 carton plants and 13 paperboard machines at
7 mill locations. It also has 2 molded pulp products plants, 6 lumber plants, 1 plywood plant and
8 paper stock plants. Packaging’s plants are located primarily in the Middle West and on the East
Coast.

The principal raw materials used by Packaging in its paperboard mill operations are virgin pulp
and reclaimed paper stock. Packaging obtains such raw materials from independent logging con-
tractors, from timberlands owned or controlled by it, from operation of its reclaimed paper stock
collecting and processing plants and from other sources.

At December 31, 1978, Packaging owned approximately 419,000 acres of timberland in Alabama,
Florida, Michigan, Mississippi and Tennessee and leased, managed or had cutting rights on an addi-
tional 265,000 acres of timberland in those States. A portion of the virgin pulp used in Packaging's
paperboard mills and of the timber used in Packaging’s lumber and plywood operations is obtained
from these lands. During the year 1978, approximately 20% of Packaging’s virgin pulp was obtained
from timberlands owned by it.

Packaging faces intense competition from many other manufacturers and alternative product:
others.

Reference is made to Item 5 herein for information with respect to pending legal proceedings
involving Packaging,.

AGRICULTURE, LAND MANAGEMENT

Tenneco is engaged in the growing and marketing of agricultural products and in the develop-
ment and sale of farming, commercial, industrial, residential and recreational properties in Arizona,
Califomia, Louisiana and Texas.

The following table summarizes at December 31, 1978, the land holdings of Tenneco West, Inc.
(“Tenneco West”), a subsidiary of the Company, devoted primarily to agriculture:

Owned Leased Total

Acres Acres Acres
Califormia ... ... ... . ... 258,026 4,242 262,268
Arizona ... 601,507 265,211 866,718
Kansas .. . R o 626 - 628
Total .. .. .. ... ... ... . L ... 860,159 269,453 1,129,612

At December 31, 1978, Tenneco West had approximately 105,376 net acres devoted to irrigated
farmlands. The products grown on such land include citrus and deciduous fruits, grapes and field and
row crops. Of this acreage, approximately 25,000 acres were farmed by Tenneco West and the
remainder was farmed by independent farmers under leases from Tenneco West. The balance of
Tenneco West’s acreage in Arizona and California consists primarily of grazing land devoted to
cattle ranching.

Tenneco West markets perishable fruits and vegetables grown by it and numerous other inde-
pendent farmers in California, Arizona, Washington and Mexico and grows, purchases, processes
and sells nut crops (primarily almonds), dates and raisins for consumer use and in bulk for com-
mercial use.

Figure 32
Form 10-K, Tenneco, Inc., p.18, U.S. Securities and Exchange Commission.
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Table II-2
Description of Forms Filed With U.S. Securities and Exchange Commission.

10-K , An annual report that is the most complete source
of information about a corporation. (See Table II-1).

10-Q Financial report containing interim information and
financial statements as in 10-K, except on quarterly
basis. Useful in obtaining a continuing picture of
financial matters. Filed 45 days after close of
fiscal quarter.

8-K Unscheduled report of significant events that mat-
erially affect the company's business. Report is
filed 15 days after a reportable event.

Proxy Statement Official notifications of company's shareholders
meeting. Only document that lists individual stock-
holdings of company's directors. Also lists all
matters to be voted on at shareholders meeting.

Registration Statement Forms S-1, S-2, S-7, $-8, S-16 are used most
frequently. Required for registration of securities
to be offered to the general public. Most often
lists information found in Form 10-K but also
discloses information regarding how funds obtained
by sale of securities will be used by the company.

Prospectus Actual document that must be made available to pot-
ential investors before the sale of the security is
initiated. '

12-K Filed by companies that are regulated by the Federal
Energy Regulatory Commission, Interstate Commerce
Commission or Federal Comminications Commission..
Similar to Form 10-K,

Form 3 Ownership Report Discloses stockholdings of persons elected as dir-
ectors, appointed as officers, or upon becoming
owners of 107 or more of stock in a corporation.

Form 4 Ownership Report Discloses all changes in stock ownership, whether
‘ sale, purchase, gift or other process, of all dir-
ectors, officers and owners of 107 or more of stock
in the corporation.

Form U5S Annual disclosure report filed by public utility
holding companies. Includes financial and other
data and lists of all owners of 1% or more of
stock.

Form 13 £ Disclosure report of securities owned by insti-
tutional investors such as insurance companies and
bank trust departments. Each such investor files
quarterly and annual reports listing all stocks
owned.
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Annual Report, Form 1. Electric Utility Operating Company
Annual Report, Form 2. Gas Utility Operating Company
Notice that only operating companies report to the FERC. If there is a parent holding
company, it must report to the SEC.
Example. The operating company Jersey Central Power & Light Co. reports to the
FERC. Jersey Central's parent, General Public Utilities Corp., a holding company
reports to the SEC.

It is always a good idea to determine whether a utility company of interest is an

operating company or a holding company.

3. Federal Communications Commission. The office to contact regarding materials

available through the FCC is

Federal Communications Commission
1919 M Street, NW
Washington, D.C. 20554

(202) 632-7260
Att: Office of Public Affairs

The FCC has responsibility for regulation of certain activities of telephone and
telegraph companies, and of broadcast companies (TV as well as radio). Because
broadcast companies are required to obtain and periodically renew a broadcast license
from the FCC, there are reports that must be filed as a part of the licensing process.
Broadcast companies are also required to file annual statements showing all owners of
1% or more of the outstanding stock of the company, and to update these reports on

a monthly basis if any changes in ownership have occured. If the broadcast company

is a subsidiary of another company then the parent company files the ownership reports.
These reports must be filed even if the company is "privately held" and not subject

to SEC regulation, Thus, it is possible to determine the real owners of broadcast

outlets.in any community.

4. Interstate Commerce Commission., The office handling inquiries from the public

regarding ICC matters is
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Interstate Commerce Commission

Bureau of Accounts, Section of Accounting and Reporting
Room 6124

Twelfth Street and Constitution Ave., NW

Washington, D.C. 20423

(202) 275-7343
Att: Public Reference Room

The ICC has jurisdiction over interstate common carriers, businesses that transport
people or goods across state lines (except air lines). There are three types of
reports (filed annually)

Form M-1l. Interstate motor carriers (trucking companies) report financial and
operating data, list officers and directors, and identify the ten
largest stockholders.

Form P. Interstate gas pipe line companies report financial and operating
data, list officers and directors, and identify the thirty largest
stockholders.

Form R-1. Railroad operating companies report financial and operating data,

list officers and directors and identify thirty largest stockholders.

B. STATE AGENCIES

1. Secretary of State. Normally located in the state capitol, this agency will

provide certain information directly over the phone. 1In California
Secretary of State
1230 J Street
Sacramento, CA 95814

Corporate filing division
(916) 445-2900

Campaign disclosure & lobbyist registration
(916) 322-4880

Commercial filing division
(916) 445-1677

This agency has responsibility for keeping certain records of all corporations

operating within the state. In certain states this corporate record keeping is
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also handled by the Department of Corporations (sometimes called Corporations
Commission). 1In California, the Secretary of State is also the chief elections
officer and receives disclosure reports from political campaigns and lobbyists,

The corporate record keeping by this agency includes the following:

a. a record of the corporation's name

Only one corporation may operate in a given state using a particular name. The
records of the Secretary of State insures that no other corporation may use a
name'already "reserved" previously by another corporation.

b. a record of the corporation mailing address

This enables anyone to establish contact with the corporation.

c. a record of the agent for service of process (for filing lawsuits, etc.)

This makes it possible to contact out of state corporations and settle disputes

through established legal procedures.

d. a record of corporate status

This is intended to be a record of whether the corporation has paid required
taxes and whether the corporation is still active. An inactive corporation
may be required to surrender use of its name.

e. a record of the state or country of incorporation

A corporation may form in one state but conduct business in other states. Some
records are kept only in the state of incorporation and must be obtained directly
from the Secretary of State (or Department of Corporations) of that state. The
most complete records regarding a given corporation are found in the state of
incorporation (Department of Corporations or Secretary of State).

f. statement of officers and directors

This periodic report identifies names and addresses of principal officers and
directors (usually at least three directors). 1In addition, the address of the
main corporate office must be given along with the mailing address. Finally,
in some states, a one phrase statement identifying the main line of business

is also required.
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g. articles of incorporation

These are legal documents that must be filed when the corporation is formed. They
are filed in the state of incorporation and include a statement of purpose, names
of incorporators (persons forming the corporation), location of main office, and
some other information (see also p. 14).

2. Department of Corporétions. The major office of this agency will normally be

located in the city that serves as financial capitol of the state. If this is not the

state capitol then there will normally be another office there as well. In California

Department of Corporations Department of Corporations
1025 P Street 600 S. Commonwealth Ave.
Sacramento, CA 95814 Los Angeles, CA 90005
(916) 445-7205 (213) 736-2741

Department of Corporations Department of Corporations
1350 Front Street 600 California Street

San Diego, CA 92101 San Francisco, CA 94108
(714) 236-7341 (415) 557-3787

Although the exact agency name used varies from state to state (Corporations Commission
is the name in some states), this part of state government regulates corporations in
much the same way that the SEC does at the federal level. 1In particular, the issuance
of securities (stocks and bonds) to citizens of the state is reviewed by this agency.
Unlike the SEC, it regulates privatley held companies as well as those with more than
five hundred shareholders. On the other hand, this state agency does not require
annual disclosure reports from all regulated companies. Some information is available
for nearly every corporation that has issued stock subsequent to its formation, even
if the stock is not publicly traded.

Example. The privately owned J.G. Boswell Co. (of California) issued a small

number of shares of stock to a few key employees. Because this constitutes an

issuance of securities to persons in California Boswell had to submit a report

to the California Department of Corporations. The report included detailed

financial and operating data as well as other key information (such as the fact

that a member of the Chandler family, of the Los Angeles Times, was the largest

individual stockholder). But the report did not disclose total acreage owned

or the fact that Boswell is the largest farm operator in California.

-Disclosure requirements vary considerably from state to state. In California,

a Notice of Issuance must be filed whenever stock is issued to a person (a "person"
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is defined to include individuals, other corporations, or partnerships). If the
stock is sold privately, without opening it up to the general public, then, under
California law, the identity of the purchasers must be disclosed. This disclosu:e
makes it possible to identify ownership of many California corporations not subject

to any other regulation.

Example., 1In 1974 a strike by farmworkers in California's tomato industry led

to picketing of the operations of Andco Farms, Inc. This company was described

in the local press as the world's largest tomato farm. Some workers and community
members heard a rumor that either Coca Cola Co. or Pepsi Cola Co. were investors
holding a significant portion of Andco Farms stock. Upon checking with the
California Department of Corporations it was determined that a Notice of Issuance
of Securities was filed when the company was formed. The stock was issued to
Henry H. Stone and John B. Anderson. Thus, there is no evidence of the
involvement of either soft drink company.

3. Public Utilities Commission. Reports filed with this state agency by various

regulated public utilities are available at the two main offices of the PUC

Public Utilities Commission Public Utilities Commission
Financial Reports Section General Information

350 McAllister St. 107 s. Broadway, Room 5109
San Francisco, CA 94102 Los Angeles, CA 90012

(415) 557-2485 (213) 620-2564

This type of agency regulates intra-state activities of utility companies (including
common carriers). Some states do not have an agency of this type. Setting of utility
rates is among the most important of this agency's functions. Annual reports by
regulated companies are also required. There is some duplication with the reports

filed with Federal agencies that regulate utilities with interstate business. On the
other hand, detailed reports are available from state PUC's that refer to companies
with only intra-state operations such as local trucking companies or commuter air lines.

4. State Department of Insurance. The two main offices in California are

California Department of Insurance California Department of Insurance
100 Van Ness Ave. 600 S. Commonwealth Ave.

San Francisco, CA 94102 Los Angeles, CA 90005

(415) 557-1126 (213) 736-2572

Nearly every state requires insurance companies to be licensed. To get their license
these companies must submit an annual financial report to the State Department of
Insurance (the exact agency name varies from state to state). The report tells about
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the company's operations and lists its assets (stocks, bonds and real estate). See
Chapter 1, page 32 (Table I-5) for a reproduction of a portion of such a report.

5. Department of Real Estate., This agency licenses real estate sales personnel and

real estate brokers. 1In California, the main office to contact is
California Department of Real Estate
1719 24th Street
Sacramento, CA 95816

License information
(916) 445-5741

Subdivisions
(916) 322-2505

The general public can find out information about real estate businesses including
address, fictitious business name (if any), license status, and any actions taken by
the department to deny, revoke, or suspend a license,

In some states feverish speculative activity in real estate has led to a requirement
that sub-divisions of land be reported. California requires disclosure of sub-division
location, management restrictions concerning land use, and conditions of sale. By
knowing the Assessor's Parcel Number of the property, or sub-division name and number,

one can learn a great deal about the development of lands in and adjacent to a given

community.
C. LOCAL AGENCIES

1., County Recorder. This county officer, normally located at the county seat of

government, is responsible for maintaining the official public records of the county.
These include deeds (transfer of title to property), trust deeds (mortgages),
statements of partnership (for partnerships owning real estate in the county),
certificates of limited partnership (for limited partnerships doing business in the
county), court approved actions relating to real property (sale, lease or purchase
by estates), and similar matters. In addition, records of birth, death and marriage
are also kept by this official. Certain states also provide that official records
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include chattel mortgage documents (loans using personal property as collateral).
Within California these latter documents are currently termed Uniform Commercial Code
(UCC) Financing Statements and include identification of both lender and debtor as
well as detailed descriptions of the property used as collateral.

When the Recorder receives a document for recording it is stamped with the date,
hour and minute received, and is assigned a sequential Document Number. A fee book
shows the fee paid for each recorded document. This system makes it possible to use
recorded documents to prove prior claim in any dispute regarding title to property.
In other words, claims to property are established on the basis of the precise time
order in which the documents are recorded.

The indexing system in widespread use for identifying and locating a particular
document is a double entry system designed to serve the needs of those with fragmentary
information. For each calendar year the Recorder maintains separate listings of
grantors and grantees (usually in alphabetical order, sometimes in approximate
alphabetical order). These categories of parties to transactions are defined as

grantor: sellers of property, defendants, lessors of property, partnerships

formed, debtor (trustor), etc.;
grantee: buyers of property, plaintiffs, leassee of property, lender (beneficiary),

etc.

By checking the index for the years in which a particular transaction probably
occured one can locate the proper document reference. The most important reference
number is the Volume and Page number. This is described more fully in Chapter 1 (see
case study 2, especially Tables I-3 and I-4 on p. 27).

2. County Clerk., This county officer is the main official responsible for maintaining

records of the courts, the actions of the county governing body (usually ca}led the

Board of Supervisors), all county government contracts, and other records. These are

best described according to general category.

Corporations. The County Clerk keeps one copy of the Articles of Incorporation for all
corporations claiming that county as the location of the principal place

of business,
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Fictitious Business Names. Termed Assumed Business Names in some states; also known
as dba, or doing business as. The County Clerk keeps one copy of, and
maintains an alphabetical index of all fictitious business names for all
businesses required to file that claim the county to be the principal
place of business. The Clerk is also required to maintain an alphabetical
index of associates (partners or others using fictitious names). Some
larger counties do not keep this latter index owing to the very large
expense involved.

Court Records. The County Clerk maintains files of all official court records for
local courts (not Federal Courts or Courts of Appeal). These records
include probate records having to do with settling of estates and detail
property distributed to descendants. Interests in real estate or other
types of property can sometimes be determined from probate records of
wealthy individuals.

In some states, the County Clerk also has supervisory responsibility for elections
and will have results from local elections as well as statements of economic interest
filed by county officials and campaign financial disclosure statements (see Chap. 6).

Each of the documents described above is indexed to make possible rapid access.
Normally, a numerical system based on order received is used. Thus, it is important
to locate the '"file number'" for the document of interest. Copies of documents can be
obtained by mail (typically, four to ten days lead time is needed). Be sure to get a
quotation of costs before actually ordering copies of documents if you're dealing with
court records! Articles of Incorporation are usually less than twenty pages while
Fictitious Business Name statements are usually less than three pages.

3. County Tax Assessor. This county official is responsible for assessing property

for tax purposes on all real and personal property in the county. For that reason, the

County Assessor has the most useable records of property owners.

The listing of all real estate parcels in the county is termed the Assessor's Roll
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of Secured Property. The term "secured" refers to the fact that land or buildings are

relatively secure and difficult to move whereas personal property, such as commodities
or household goods, can be readily removed from the site. The Assessor's Roll is
organized according to a numerical indexing system called the Assessor's Parcel Number
or APN, See Chapter 1, case study 1, for further details regarding this system.

Under the APN system every parcel in the county is assigned an APN based on its
geographical location. This is the key to using the Assessor's records.

The Tax Assessor also maintains an Alphabetical Index of the owners of record

(the person or company paying taxes on the property). Finally, in many counties,
particularly ones with substantial urban areas, the Assessor will have another index:
the Situs Index; This is a listing of urban properties in street number order and
lists the APN for each, It is thus possible to identify the owner of an urban parcel

if the street address is known.

It is important to realize that the Assessor's records do not constitute proof of

ownership. The legal document proving ownership is the grant deed. Frequently, the
Assessor's Roll will include a deed reference to locate the most recently filed deed
involving the property. This makes it possible to quickly locate a deed (in the County
Recorder's office) without having to go through a lengthy search of the Recorder's
Grantor/Grantee index.

Assessor's records are up-dated at least once a year, and more frequently in
counties with a large volume of real estate transactions. Be sureqto check that you're
aware of the date to which the records refer.

4, City Clerk, This agency licenses business establishments within city boundaries
and also keeps records pertaining to city elections such as financial disclosure
statements and listings of campaign contributors. These records can be used to
determine the name and address of the applicant/owner of a particular business.

Elections records are important for persons active in city electoral politics.



_ Chapter 3

| How to Investigate Corporations,

"Partnerships and Sole Prqprigtqﬁrévh_ip,f,

There are three main types of business organizations active in the United States.
These are corporations, partnerships and sole proprietorships. They differ in a
number of important respects: tax treatment, liability (legal responsibility for
debts and actions), duration, and in the relation of managers to owners. Table III-1

is a summary of these features.

1. Corporations. This type of business differs in important ways from partnerships

and sole proprietorships. First, the business must incorporate by filing legal

documents called Articles of Incorporation with the Secretary of State (or other

appropriate official).
Only one corporation may use a given name in a particular state. This means
that a corporation name is a unique feature. Over 1,000,000 corporations are on

record in the state of California so that the exact corporate name is the single

most important fact that is useful in tracking down information about the business.
Example. A search of corporate record keeping offices for William Mouren Farming,
Inc., yielded no results. By checking more carefully it was discovered
that the precise name was William J. Mouren Farming, Inc. Under that name
all of the desired information was found. The absence of the middle initial
was an obstacle to finding the required documents!
A corporation may exist in perpetuity (forever) and may be terminated only by

proper legal action by duly constituted officers of the corporation. A for-profit
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Table ITI-1
Comparison of Main Features of Sole Proprietorships,

Nature of entity

Life of business

Liability

Source of capital

Management decisions

Limits on business
activity

Transfer of interest

Effect of death

Income taxes

Source:

Partnerships and Corporations.

Sole Proprietor

Single individual

Terminates on death

Personally liable

Personal funds or
loans

Proprietor

Proprietor’s
discretion

Terminates
proprietorship

Liguidation

Income taxed to
individual — 50%
deduction for long-
term capital gains

Partnership

Association of two
or more individuals

Agreed term; but
terminates at death
of a partner

Each partner liable
for all partnership
obligations

Partners’ contribu-
tions or loans

Agreement of partners

Partnership agreement

Dissolves partnership;
but new partnership
may be formed

Liquidation

Partnership pays no
tax. Each partner
reports share of in-
come or loss, capital
gains and losses os
an individual.

Corporation

Legal entity separate
from shareholders

Perpetual or fixed
term of years

Shareholders not
liable for corporate
obligations

Contribution of share-
holders for stock; sale
of stock; bonds and
other loans

Shareholders elect
directors who manage
business

Articles of incorpora-
tion and state corpora-
tion law

Transtfer of stock does
not affect continuity of
business — may be
transferred to anyone
if no restrictions

No effect on corporation.
Stock passes by will or
inheritance

Corporation pays tax on
net income before dis-
tribution of dividends.

No 50% deduction for

capital gains.

"Business Organization for Modern Farms', Cooperative Extension,

University of California Publication AXT-49 Rev., p.8.

-

71 -



corporation is owned by stockholders who elect a board of directors. Unlike a
political democracy in which each adult has one vote, corporate "democracy" operates
with the number of votes in proportion to the amount of stock owned. Thus, the
persons owning the largest blocks of stock have the largest voice in selecting the
directors and running the corporation.

The board of directors hires the top management so that ownership and management
are formally separate. While owners (stockholders) may choose to run the business,
they frequently hire professional managers to do the job. This is in contrast with
a partnership, where the general partners (owners) have legal responsibility for
management,

The death of an individual owner of stock in the corporation does not affect
the continuity of the business. The stock owned by the decedent is simply transferred
to others by sale or inheritance and the corpofation lives on.

For-profit corporations must pay federal corporation income taxes as well as
state franchise taxes in the state where it incorporated, and state income taxes
in the states where it does business. By contrast, when a partnership earns profits
and distributes them to the general partners then only they pay taxes; the partnership
itself pays no income taxes.,

Finally, individual stockholders have limited liability for the obligations of
the corporation in which they hold stock. Only the assets owned by the corporation
are ever at issue. This is in sharp contrast to the situation for partnerships in
which the general partners are personally liable for the debts of the business.

The tracking of information regarding corporations is fairly straightforward
but time-consuming, as can be seen from the following step-by-step guide.

Step 1. Obtain the accurate (full) name of the corporation.

This can be done by using one or more of the standard sources

Asking the office of the corporation itself;

Telephone directory listing;

'

County Tax Assessor's Index of Property Owners.
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If the corporation owns property (real estate) in your county, then the
full and accurate corporation name will be listed in this source along
with a mailing address,

Step 2. Check for possible listing in standard corporation directories.

Many libraries, particularly college libraries or main libraries in large cities,
will have a reference department whose materials will normally include one or
more standard corporation directories. These list large corporations, usually
those with assets of more than $1 million. The most useful are:

Dun and Bradstreet Million Dollar Directory, 2 Vols., Annual

Covers 84,000 companies with brief listings. Includes State of Incorporation,
names of officers and directors, general descriptions of the company's line
of business, and information regarding whether the corporation is owned by
another corporation.

Dun's Marketing Service

Three Century Drive

Parsippany, New Jersey 07054

(800) 526-0651

Standard & Poor's Register of Corporations, Directors & Executives, 3 Vols., Annual

Covers 37,000 companies with brief listings.

Standard & Poor's Corporation Records, 6 Vols., Current service

Covers 5,900 companies with extensive descriptions.

Standard & Poor's Corporation
25 Broadway

New York, N.Y. 10004

(212) 248-2525

Moody 's Manuals, 6 Vols,, Annual

Covers more than 5,000 companies with extensive listings.

Moody's Investor's Service
99 Church St.

New York, N.Y. 10007

(212) 553-0300

Step 3. Determine State of Incorporation.

If the corporation is not profiled in one of the directories, information on its
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status can be found at the office of the Secretary of State (or Corporation
Commission in some states). You must contact the Secretary of State in the

home state of the corporation. You may then obtain a listing of officers,
directors, and corporation address. In all states one can obtain this information

at nominal cost by return mail. In some states this information can be obtained

by telephone.

Step 4, Attempt to determine if the corporation is a subsidiary of another corporation.
This is possible only for the largest corporations doing business in the U.S.
The standard directories listed in Step 2 above can used. Another directory
is designed specifically for this purpose.
Directory of Corporate Affiliations, Annual
See Chapter 2, page 54, of this guidebook for more details.
If the corporation of interest is a subsidiary, filings with government agencies
will normally be in the name of the parent corporation.
Step 5. Determine if the corporation is required to file annual reports with the

U.S. Securities and Exchange Commission.

This is done by checking the corporation name in

Directory of Companies Required to File Annual Reports with the SEC, Annual

or by calling the SEC directly (see Chapter 2, page 52, of this guidebook).

If the corporation does not file with the SEC proceed directly to Step 6. If it
does file with the SEC then obtain a copy of the most recent Form 10-K Annual
Report (see page 56 of this guidebook for details on this). Since the Form 10-K
is frequently very lengthy, you can write to the corporation and request a free
copy. Copies of all SEC filings of this type are also available at regional

SEC offices. Photocopies can be made in person at these offices for 10¢ per
page of hard copy. Although much information may be found in standard directories
like those listed in Step 2 above, the Form 10-K is more complete. For example,
on page 58 of this guidebook we show a portion of the Form 10-K filed by Tenneco.
None of the 11 subsidiaries of Tenneco West listed in the Form 10-K can be found
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in the standard corporation directories listed in Step 2. Those summaries are
usually based on Form 10-K reports and will only reflect the information thought

to be important by the services compiling the summary.

Step 6. Write directly to the company and request a free copy of a recent annual

report, if available,

Many corporations publish annual reports describing the company and its business.
Such reports are usually issued to inform stockholders of yearly developments,
especially financial matters. In some cases, even companies not reqﬁired to
issue reports to the SEC will have some published material available. While
more limited in scope than an SEC Form 10-K report, this may provide some

answers to your questions.

Step 7. Determine whether the coporation has filed documents with the state

Department of Corporations.

This agency is the state counterpart to the U.S. Securities and Exchange
Commission, It's main purpose is to insure that the investing public is
adequately informed about securities that are offered for sale in the state.
Because of the large number of corporations subject to this regulation, it is
important to use the index system. The California Department of Corporations
has a special Index Section, located in the Los Angeles office, that will
provide reference numbers of up to three corporations in a single telephone
call., They will also provide this information by correspondence.
Index Section
California Department of Corporations
600 S. Commonwealth Ave.
Los Angeles, CA 90005
(213) 736-2481
Each corporation is assigned a file number according to the following system:
File number starts with 3, file kept in Los Angeles office
5, San Francisco
7, Sacramento

Upon written request, the Department of Corporations will transfer the file

of interest to any of four specified offices in the state. The offices are
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listed in Chapter 2, page 64, of this guidebook.

An important limitation of the use of these files in California is that the
main parts of the file are destroyed four years after initial filing. To assist
persons interested in utilizing public records information, the California
Department of Corporations publishes a free booklet titled "Information for

Investors" describing the programs of the agency.

Step 8. Check to see if the corporation is of a specialized type that is required

to file additional disclosure reports.

Chapter 4 of this guidebook enumerates the various types of companies that are
required to file disclosure reports with various state or federal agencies.

2. Partnerships. These are businesses owned and operated by an association of two

or more persons. These "persons" can be individuals, other partnerships, or
corporations. There are two types of partnerships: general partnerships and limited
partnerships. General partnerships are the most common.

The difference between general and limited partnerships is the liability incurred
by the partners. General partners have full legal responsibility. This means that
the general partner's personal assets can be sued, as is the éase for a sole proprie-~
torship. A limited partnership is made up of two kinds of partners, the general
partners and the limited partners. While general partners assume full legal responsi-
bility, the limited partners do not participate in management and have liability only
for the amount of their investment (limited liability, hence limited partner),

Partnerships terminate upon the death of a general partner. For limited part-
nerships, the partnership agreement will specify a definite duration of the business.
At the termination of the partnership the assets are distributed among the partners
(or to the estate of a deceased partner). A partnership may terminate upon agreement
of the partners.

A Joint Venture is a partnership formed for a single transaction or limited series

of transactions. Joint Ventures are normally formed for a particular real estate

investment,



Information concerning ownership of partnerships is readily available in most
cases. If the name of the partnership includes the surnames of all of the partners,
then the business name itself discloses the owners, and a Statement of Fictitious

Business Name is not required.

Example, B.E. Giovannetti and Sons is the business name of a general partnership
in which all of the partners' surnames appear. The partners are

Adele M. Giovannetti B.E. Giovannetti
Deanna F. Giovannetti Donald P. Giovannetti
E.J. Giovannetti John B. Giovannetti
Mary E. Giovannetti Norma J. Giovannetti

Ronald P. Giovannetti
A Statement of Fictitious Business Name is not required.

If the partnership name does not include the surnames of all of the partners

or suggests that other, un-named persons may be owners, then a Statement of Fictitious

Business Name must be filed with the County Clerk in the county where the principal

place of business is located. An alphabetical index of Fictitious Business Names

and an aplphabetical index of associates (meaning partners or others using fictitious

names) is normally avaialble to assist in locating the proper document.

Example., El Dorado Farms Company is a general partnership in which the surnames of
the partners do not appear. A Statement of Fictitious Business Name must
be filed in this case. When located the names of the owners were found
to be Yataro Minami and Isamu Minami.

If the partnership is a limited partnership then the Statement of Fictitious

Business Name filed with the County Clerk need only disclose the names of the general

partners., In this case a much more detailed document must also be filed with the

County Recorder. A Certificate of Limited Partnership is required to be recorded

in the county where the principal place of business is located. This document must
include the following:

i. Name and address of each general partner;

ii. Name and address of each limited partner, together with the amount each

has invested;

iii. Statement of business purpose;

iv. Specification of the duration of the limited partnership.
The Certificate of Limited Partnership is indexed in the Grantor portion of the
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Genral Index maintained by the County Recorder. This makes it possible to locate

such documents if one can discover the county where the partnership filed the

certificate.

Example. Westward Farms conducts business operations in Fresno, Kern and Tulare
Counties in California. After determining that the business is not a
corporation (see the first section of this chapter), a search for the
Statement of Fictitious Business Name in the offices of the County Clerks
involved yielded no result., Because it was possible that the business
owned real estate, the records of the County Assessor in each county were
consulted. It was discovered that the business was based in Menlo Park,
California, some 150 miles distant in San Mateo County. An inquiry to the
San Mateo County Clerk yielded the document, reproduced as Figure 33.

The document shows that the business is a limited partnership and that

the general partners are an individual and two corporations. Now that
these corporate names are known they can be studied with the methodology
used for any corporation (see previous section of this chapter). Since

we are dealing with a limited partnership there must also be a Certificate
of Limited Partnership available in the public record, possibly filed in
one of the four counties mentioned above. A copy of this document was
rapidly located in Fresno County (see Figure 34). The full document
discloses the names of the limited partners and the amount that each had

invested.

This example shows how documents may not be filed at a location convenient to
the investigator. In this case, Westward Farms conducts business some 150 miles:
distant from its '"principal place of business.”

If a partnership owns real property (real estate), then a Statement of Partnership
is filed with the County Recorder, usually in the county where the property is located,
This document is indexed in the Grantor portion of the General Index maintained by
the County Recorder. The filing will be made in the year that the partnership first
acquired the property and lists the names of all partners as well as whether they
are individuals, partnerships or corporations.

3. Sole proprietorships. These are unincorporated businesses owned by a single

individual., The individual owner is fully liable for all business debts and other
obligations of the sole proprietorship. This means that the individual'’s personal
assets may be seized as a result of a court judgement against the business, Finally,
the business terminates at the death of the owner,

A sole proprietorship may operate under the name of the individual or may operate
under a fictitious business name. In the latter case, a Statement of Fictitious
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— |
' INDEXED
IN THE omcz OF THE COUNTY OF SAN MATEO
H.ED ngu::: N::"; o COUNTY CLERK
SAN MA
| NOV 20 1974 | - RECEwvED KOV 14 1974
MARVIN C URCH,  Cou }y Clark A
Y/l
B8y DEPUTY CLERK
FICTITIOUS BUSINESS NAME STATEMENT
. No........ C.?? Qjé"/
T he following person{s)..c...,.ocerennnn. doing business as:
(is/are)
-$ Westward Farms
% ot 3000 Sand Hill Road, Menlo Park, CA 94025 L
NAME RESIDENCE ADDRESS 94025
t 3.3 Robert W. Hockey. . .- 3000..Sand Hill Road,.Menlo.Park,. .CA_ .
Pro-Ag, Inc., a Calif. Corp. 830-10th Avenue, Delano, CA 93215
Founder's Plaza, InG. . ... - One.American.Row
a Connecticut Corporation Hartford, Connecticut 06115

CERTIFICATION

I hereby certify that the foregoing is a correct copy of the original on file in my office.

MARVIN CHURCH, County Clerk

L SEE REVERSE SIDE FOR INSTRUCTIONS EXPIRES

Figure 33
Statement of Fictitious Business Name, Westward Farms, San Mateo County Clerk.
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St ot
AFTER RECORDATION RETURM TO: Ste. NL‘.J' lvf:fué. ;-l’-yn‘.
Steinhart, Goldberg, Feigenbaum & Ladar S 2‘9“‘;‘6“
Ceorge B. Gnoss, Jr. pld
Ono Post Street, Suite 3400 62696 \
San Francisco, California 94104 W;‘:immngt
J

%
PIFTH AMENDMENT TO CERTIFICATE Iq{
OF LIMITED PARTNERSHIP OF WESTWARD FARKS

The undersignad, desiring to amand the Certificats of Limited ’
Partnership of WESTWARD FARKS, recorded on August 2, 1974, in Volw
€669, Page 670, as Document No. 69236AH of the Official Records in
the Office of the County Recorder of San Mateo County, Californis
(bareinafter called the “original certificate®), copies of which were
recorded on August 8, 1974, in Book 6313, Page 347, as Document ¥o.
5982¢ of the Official Records in the Office of the County Recorder of
Fresno County, California, on December 31, 1975, in Volume 3289, Page
317, as Document No. 52319 of the Official Records in the Office of
the County Recorder of Tulare County, California, and on Decembsr 20,
1977, in Book 5076, Page 1705, as Docuzent No. 3406A of the Official
Records in the Office of the County Recordsr of Kern County, Cali-
fornia; as amended by First Amendment to Certificate of Limited
Partnership of WESTWARD FARMS, recorded Dicember 24, 1974, in Volune
€757, Poge 460, as Document Mo. 10380AI of the Official Records in the

. Office of the County Recorder of San Mateo County, California, copies
of which were rocorded on January 27, 1975, in Book 6392, Page 438, as
Document No. 5970 of the Official Records in the Office of the County
Recorder of Fresoo County, California, on Deceaber 31, 1975, in Vol-
uze 3289, Page 361, as Document No. 52322 of the Official Records in
the Office of the County Recorder of Tulare County, California, and on
December 20, 1977, in Book 5076, Page 1715, as Document No. 3407A of
the Official Records in the Office of the County Recorder of Kern
County, Californis; as further amended by Second Amendment to Certifji-
cate of Limited Partnership of WESTWARD FARMS, recorded on January 28,
1976, in Volume 7036, Paga 396, as Document No. 35219AJ of the Official
Records in the Office of the County Recorder of San Mateo County,

California, copies of which were recorded on February 20, 1976, in Book

RYOEGVL

Figure 34
Certificate of Limited Partnership, Westward Farms,
Fresno County Recorder,
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Business Name must be filed with the County Clerk in the county where the principal

place of business is located.

The filing is required whenever the fictitious name

suggests that there may be more than one person involved in the ownership of the

business.

If the sole proprietorship has a business office or other facility located

within the boundaries of a city then a Business License or Business Certificate will

be required.

and consitutes authority to engage in business within the city.

This document will be filed with the City Clerk or other city official

The License or

Certificate discloses the name of the business, the business location and the name

of the owner,

MR. APPROPRIATE
ODES WIS

WOMEWORK

TPRED FRIZBEE WAS A PLASTICS
EACTORY CLERK DROP-OUT WHO HAD
UNDERGONE A MIRACULOUS TRANS-
EORMATION WNTO——

MB. APPROPRIATE !

‘:3'01" THEN HE CAME UP AGAINST
THE POWERS THAT BE / PIRST HE
LOST A BATTLE WITH REDOY HLOWATT
OVER A LOCAL COAL-FIRED POWER.

... STRIKE ONE !

A HASTESS ’
THAT, MR, TWINKY!

DOODLY-SQUAT/

©1979 ~DRAWN BY R. CRUMB



Chapter 4

ROV U R O

I Types of Businesses Required to Make

Special Disclosure Reports

i P b b e o sl i il .

s S ke

Certain types of businesses regulated by government agencies are required to make-
special disclosure reports. Some of these reports are very extensive while others are
quite limited in scope. We describe next, in alphabetical order, the most important of
these special business types.

Air Line Operating Companies

Interstate air line operating companies report to

Civil Aeronautics Board

Bureau of Domestic Aviation

1825 Connecticut Ave. NW

Washington, D.C. 20428

(202) 673-5921

Att: Barbara Dunnigan
However, the Airline Deregulation Act of 1978 provides for the phasing out of the CAB
authority over the next several years and abolition of the Board itself by January 1,
1985, At the present writing the reporting requirements include such details as a

quarterly summary of owners of 5% or more of air carrier securities.

Banks (commercial)

There are two types of banks: national and state. The distinction refers to the
charter (legal documents) that must be reviewed and approved in order for the bank to

conduct business. Nationally chartered banks are supervised by
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Comptroller of the Currency
409 L'Enfant Plaza East SW
Washington, D.C. 20219
(202) 447-1800
One of the little known but important functions of this agency is supervision of
the Federal Community Reinvestment Act (CRA). This law requires national banks to
disclose detailed information concerning the disposition of locally deposited funds.
Such data has been used by community activists in the Los Angeles area to show how
major banks actually siphon funds out of low income communities by tending not to
make loans available to residents of those communities (red-lining). The information
is also supposed to be available at certain bank offices for public inspection. The
programs of the Comptroller of the Currency are conducted by the Administrator of
National Banks. The regional office covering California is
Regional Administrator of National Banks
1 Market Plaza
San Francisco, CA 94105
(415) 556-4307
State chartered banks are supervised by a state agency. In California this is
the State Department of Banking.
State Department of Banking
235 Montgomery St., Suite 750
San Francisco, CA 94104
(415) 557-3232
Many state chartered banks are members of the Federal Deposit Insurance Corp. (FDIC)
to provide this kind of insurance to depositers. In such a case they will be supervised
by the FDIC as well. The California administrative office of this agency is
Federal Deposit Insurance Corporation
44 Montgomery St.
San Francisco, CA 94104
(415) 556-2736
If the bank offers trust services (investment management of personal assets or
estates of customers), then the trust department may be required to file Form 13f with
the U.S. Securities and Exchange Commission (SEC). This is an annual detailed listing
of securities holdings of investment managers, including bank trust departments, that

have at least $75 million in such holdings. The reports are up-dated on a quarterly
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basis. For more information on the SEC, see page 52 of this guidebook.

Broadcast companies, including parent companies (radio and television)

All commercial broadcast companies, including parent companies that own broadcast
operating companies, are regulated by the Federal Communications Commission (FCC).
For more details see page 61 of this guidebook.

Charitable organizations

California corporations, associations or trustees holding assets for charitable
purposes must submit a Form CT-2 to the Attorney General of the State of California.
Several types of charitable organizations are exempt from filing;

(1) a government agency,

(2) a religious corporation sole,

(3) a cemetary corporation,

(4) a charitable corporation organized and operated primarily as a religious

organization, educational institution or hospital,

(5) corporate trustees subject to the jurisdiction of the Superintendent of Banks

of the State of California or to the Comptroller of the Currency of the U.S.

(6) those with less than $10,000 per annum income.

The reports are available to the general public and include a detailed statement

of revenue, expenditures, land held for investment and a schedule of securities owned.

The reports are located in the following offices

Registry of Charitable Trusts Charitable Trust Unit
California Dept. of Justice California Dept. of Justice
1315 5th St., Room 443 3580 Wilshire Blvd.
Sacramento, CA 95813 Los Angeles, CA 90010

(916) 445-2021 (213) 736-2001

Charitable Trust Unit
California Dept. of Justice
350 McAllister St., Room 6000
San Francisco, CA 94102

(415) 557-2645

Farmers
(1) 1Individuals, partnerships, corporations or other organizations operating a
commercial farm business must report details of their activities to an agency of the
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U.S. Department of Agriculture if they receive Federal crop subsidies or insurance.

In California, more than two-thirds of all commercial farm operators must report. All

farmers are encouraged to report crop acreages. Participating farmers who grow barley,
corn, grain sorghum, rice, upland cotton or wheat and who wish to be eligible for price
support and disaster, deficiency, diversion, or grazing and haying payments must report

their acreages to the local (county) office of

Agricultural Stabilization and Conservation Service (ASCS)
U.S. Department of Agriculture

Each county ASCS office is adminstratively under the direction of a state ASCS office
so that any county office can be quickly located by contacting the state office and
requesting the address, telephone number and name of a county director.

The reports filed by each farm operator include the name and address of farm
operator, gross farm and ranch land acreage, net cropland acreage, names and addresses
of landowners for all leased acreage, and detailed crop acreage figures for specified
crops. If a farm operator has received price support payments then the amount of the
payment is also available.

(2) If a farm operator obtains a commodity loan (crop or livestock loan) for which
commodities are pledged as collateral, then information concerning the properties where
the collateral is located must be disclosed. For crops being grown this means detailed
disclosure of all lands being farmed by the farm operator including acreage, location and
name of owner for leased lands. Many farm operators need this sort of loan to conduct
their business. Loans with unsecured property (non-real estate property) pledged as
collateral are called chattel loans in many states. The loan agreements are called

chattel mortgages and are filed with the County Recorder in the county where the property

is located. They are either separately indexed or indexed in the Grantor Index.

In California a more elaborate system of reporting loans on unsecured property has
been developed. Loans for which household goods, timber to be cut, machinery, or
agricultural commodities are pledged as collateral are reported in Financing Statements
under the Uniform Cémmercial Code (UCC) of the state. The document is filed with the

County Recorder in the county where the property is located if the collateral consists

oo



of household goods, crops or timber to be cut. If the collateral consists of equip-
ment (machinery) then the UCC Financing Statement must be filed with the California
Secretary of State, Commercial Filing Division. Because many loans include both crops
and equipment as collateral some farm operators routinely file all required statements
with the state office. See page 62 of this guidebook for address and phone number.

For a modest fee one can readily track a filing by obtaining a blank Form UCC-3
(available in office supply and stationary stores), indicating the desired information
and mailing to either the Secretary of State or the County Recorder in the county of
interest. They will send a description of filings that are available. An example of
such a document is shown in Figure 35. The information available on UCC Financing
Statements can frequently be found in ASCS records (see part (1) above), but UCC filings
are often more complete. 1In addition, some operators not participating in USDA support
programs can be found in this way.

Farm land owners (domestic)

If agricultural land is being utilized for the production of commercial crops and
the farmer relies on U.S. Department of Agriculture (USDA) support programs, then the
name of the land owner is reported to a local USDA office (ASCS, see above section on
Farmers). The information disclosed includes name and address of owners of record, gross
farm and ranch land acreage, net cropland acreage, location of the property, and name
and address of the farm operator (if the farmer and the land owner are not the same).
Reports are filed at branch offices of ASCS located in agricultural counties.

In California, county directors of ASCS estimate that at least two-thirds of farm
operators participate in USDA support programs. Thus, while not all land owners would

be reported, the chances are good that some information will be found in ASCS records,

Farm land owners (foreign)

The Foreign Investment and Disclosure Act of 1978 requires that foreign nationals
who own, buy, sell or hold interest in U.S. farmland must report their holdings and
transcations to the U, S. Secretary of Agriculture. TForm ASCS-153 Agricultural Foreign
Investment Disclosure Act Report is used and must be filed with the county ASCS office
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Fusvd. 42

¥4 00'C o o1 ol Li528 08 N i
™ This FINANCING STATEMENT is presented for filing pursusnt to the California Uniform Commercial Code.
/ . PQBTQR {Last nama first—if an individual) . 1A,  SOCIAL JECURITY OR FEOERAL TAX MO,
White Ranch Company, A Partnership 95-2735599
IS MATLING ABORESS TC. civv sTaTL T0. mwcoox
P. 0. Box 196, Shandon, California 93461
¢. ADDITIONAL DEBTGR (If any) (Last name first— 1 an individual) 2A.  BOCIAL SECURITY ON FEDERAL TAX MO,
Y. MAILING ADDRESS 2C. crrv.sTAvE 20. necooe
T BEBTOR'S TRADE NAMES OR STYLES  (If any] JA. FEDERAL TAX NUMSER
.l:-gg(.:-u-RED PARTY SA. SOCIAL SECURITY MO, f(ounm.vnx na.
Name Bank of America NT & S5A OR BANK TRARLY ARG S82.80.
Malling Addreis P. 0. BOX 547 >
Chty Paso Robles state California Zio cooe 93446 BA-0028
3. ASSIGNEE OF SECURED PARTY  (if any) ) SA. $OCIALSECURITY NO PEDERAL TAX 4O,
Mame
Malting Address .
City State Zip Code

s. This FINANCING STATEMENT covers the following types or items of property {include description of real property on which located and

owner of record whan reguired by instruction 4).

All crops growing or to be grown hereafter, including, but not limited to, crops consisting of

barley, wheat and summer fallow, located on that certain real property in San Luis Obispo

County, State of California, and particularly described as follows:

White Ranch 6 miles North of Shandoa on McMillan Canyon Road, more particularly described
as portions of Sections 9,10,14,15,16,21,22,23,26,27,32, and 34, T-255, R-15E, M.D.B. & M.;

p: portions of Sections 3,5,6,7,8,17, T-265, R-15E, M.D.B. & M, Also properties known as Spring
Ranch, and Peck Ranch, also near Shandon. All property in San Luls Obispo County, State of
California, and all such crops after they have been severed and removed from said real propert:

All farm products and all accounts, contract rights, and chattel paper now owned or hereafter

acquired. All equipment, including, but not limited to, farm machinery and farm equipment, now

owned or hereafter acquired,

7. CHECK 17A. PRODUCTS OF 78. DEBTOR(S) SIGNATURE NOT REQUIRED IN ACCORDANCE WITH INSTRUCTION
,.. | g sesivkee | TR
A APPLICABLE : D . D (2) D[,) D (a)
:
¥ CHECK ]
hd ] D DEBTOR 1S A “TRANSMITTING UTILITY" IN ACCORDANCE WITH UCC § 9105 (1) {n)
APPLICABLE
1]
1.

2 ) GATE. 10-19-76

T [ 10 THIS SPACE FOR USE OF FILING OFFICER
° DATE, TIME, FILE NUMBER AND
> / ° TLING OFFICER)
Signature(s) of Debtor(s) DY 3 //C {,((’ Partner 3
1
Type or Print Nama(s) of Debtor(s)y White Ranch Company, A partnership R
—
P . . [x) ‘a
4 7 = e | 2T S
A ke . 2 ~ .
Signature(s) of Secured Partyiies) by Yo - ( "T")é\»\“ . = \ . . (@]
; - 7 e
3 . Voo o (%]
Type or Brint Name(s) of Secursd Partyties)  Bank of America NT & SA . ~ . N co
11. Return copy to: s 7 ~
7 “ : -
4 ' - = (@e]
NAME ~ | . o . ~
ADDRESS Bank of America NT & SA . -
CITY P. 0. Box 547, _)‘I 9
STATE Paso Robles, Ca. 93446 P R
necooe | ) o
) PG OfFICTR CorY FORM UCC-1- Filing Fer $3.00

Approved by the Secretary of Stats

h N-285 176 (Rev.)

Figure 35
Financing Statement under Uniform Commercial Code, White Ranch Co.

where the property is located. For a description of ASCS see above section on Farmers.
The term "foreign'" is interpreted to include citizens of other countries, foreign

business entities, U.S. organizations with the principal place of business outside the
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U.S., and any U.S. organization with 5% or more of the ownership controlled by one
or more foreigners or foreign companies. Parcels of less than one acre or producing
less than $1,000 a year are exempt.
Foundations

Private foundations play a central role in funding a wide range of educational,
service and research programs. The single best resource to learn about the activities
of a private foundation is The Foundation Center. For a free copy of a booklet
describing their publications and services contact one of the four offices. The Center
maintains copies of disclosure statements Forms 990-PF and 990-AR that are filed

annually by private foundations with the Internal Revenue Service.

The Foundation Center The Foundation Center
888 Seventh Ave. 312 Sutter St.

New York, N.Y. 10106 San Francisco, CA 94108
(212) 975-1120 (415) 397-0902

The Foundation Center The Foundation Center
1001 Connecticut Ave. NW 629 Euclid Ave.
Washington, D.C. 20036 Cleveland, OH 44114
(202) 331-1400 (216) 861-1933

Insurance companies

Ihsurance companies must be licensed by states in which they wish to conduct
business. As a part of this licensing requirement the insurance company must provide
a detailed annual statement listing all stocks, bonds, real estate and other properties
owned. For more details concerning this see page 65 of this guidebook.

Livestock grazing permit holders (government lands)

Vast tracts of Federal land are leased to commercial livestock operations under
a fee system. The National Forest lands are administered by the local U.S. Forest
Service office. 1In California contact
U.S. Forest Service, Regional Forester
U.S. Department of Agriculture
630 Sansome Street
San Francisco, CA 94111
(415) 556~6446
Holders of U.S. Forest Service Grazing Permits are required to file Form 2200-130

Grazing Permit Data that discloses the name and address of the permit holder, number of
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livestock owned, acreage of land owned, and acreage of land leased from others.
Federal lands are administered by the Bureau of Land Management of the U.S.
Department of the Interior and include desert and mountain areas as well as grasslands.

BLM grazing lease holders report through offices of BIM District Managers. There are

six BIM Districts in California.

Bakersfield District Manager Folsom District Manager
Bureau of Land Management Bureau of Land Management
800 Truxton Ave., Room 311 63 Natoma St.
Bakersfield, CA 93301 Folsom, CA 95630

(805) 861-4191 (916) 985-4474

Redding District Manager Riverside District Manager
Bureau of Land Management Bureau of Land Management
355 Hemsted Dr. 1695 Spruce St.

Redding, CA 96001 Riverside, CA 92507

(916) 246-5325 (714) 787-1465
Susanville District Manager Ukiah District Manager
Bureau of Land Management Bureau of Land Management
705 Hall St. 555 Leslie St.
Susanville, CA 96130 Ukiah, CA 95482

(916) 257-5385 (707) 462-3873

Grazing lease holders report name and address, acreage of Federal land leased, type

of livestock and animal-unit-months of grazing use.

Natural Gas Pipe Line companies (interstate)

These companies file annual disclosure reports with the Interstate Commerceé
Commission (ICC). For further details see page 61 of this guidebook.

Newspaper and periodical publishing companies

All companies of this type are required to publish an annual statement showing the
identity of the pgblisher, identification of all owners of 1% or more of the publishing
company, and disclosing the paid circulation. Normally, the publication will print this
statement in a late September or early October issue, A copy of the recent statement
from the San Francisco Sunday Examiner and Chronicle is reproduced in Figure 36. If you

have questions about how to locate the published statement, contact the publisher,

Public Utility holding companies (electric and gas)

Non-operating companies that own operating electric and gas utility companies
are regulated by the U.S. Securities and Exchange Commission (SEC). The holding
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U.S. Postal Service
Statement of Ownership, Management and Circulation
(Required by 39 U.S.C. 3685)

1. TITLE OF PUBLICATION . 2. DATE OF FILING
San Francisco Sunday Examiner & Chronicle October 1, 1978
3. FREQUENCY OF ISSUE A. HO. OF ISSUES PUBLISIED 8. ANNUAL SUBSCRIPTION
WEEKLY ANNUALLY 52 PRICE $30.00

4. LOCATION OF KNOWN OFFICE OF PUHLICATION (Street, city, county state, zip code)
Sen Francisco Examiner—110 Fitth Street, San Franciaco, Canfornia 94119
San Francisco Chranicle—301 Mission Street, San Francisco, Calitornia 94119

5 LOCATION of the HEADOUARTERS of GENERAL BUSINESS OFFICES of the PUBLISHERS

{Not printers)
San Francisco Examiner—110 Pilth Street, San Francisco, caitornia 34119

San Francisco Chronicie—901 Mission Streel, San Franciscco. Calttornia 34119

8. NAMES AND COMPLETE ADDRESSES OF PUBLISHER, EDITOR AND MaSAGIAQ EDITOR

2. ¢ THE CHRONICLE PUBLISHING COMPANY

for THE HEARST CORPORATIUN

Publishers Reg Murphy stichargd 7. Thierlot
and Sen Francisco Examines Tan Francisco Chronicle
Editors P.0. Box 3100 ritth § Mission Streets

Rincon Annex Jan Frare.3cs Galitornia 94118

San Francisco, Califorma 94 .13

Managing David Halvorsen
Editor San Francisco Examiner
P.0O. Box 3100

Rincon Annex
San Francisco, California 94118

7. OWNER
San Francisco Sunday Examiner & Chronicle it vwned by and ..divid:a' sscilons thereo! are mdependently edited and

pubhished by, respectively

(1) The Hearst Corporation, principat oftice, .00 West Tenth Street. Wiltmington. Deilaware 18801 —— Stockholders owning
or hoiding 1 percent or more of total amuunt ot stock of the Hearst Corporation are: Trustees of Trusts created undor
tha Wit of William Randolph Hearst. Doceased, namely: Frank A. Bennach Jr., Richard E Deems, David W. Hearst,
George Hearst, Jr., John R. Hearst, Jr, Randoiph A. Hearst. W. R Hearst. Jr, Harvey L. Lipton, Frank Massi, John R
Miiler, Raymond J. Pelersen, J. Kingsbury-Smith, Franklin C. Snyder. the address for alt of the foregoing being 959
Eighth Avenue, New York, New York 10819, Those having a berneficial interest in the Trusts mentioned above are
Wiiliam Randolph Hearst, Jr., Phosbe Hearst Cooke, Gearge Hearst. Jr, Randolph Apperson Hearst, David Whiimiro
Hesrst, John Randolph Hearst, Jr.. Wilha.n Randotph Hearst, i, Joanne tHearst Lawrence and Deborah Hoarst.

and

(2) The Chronicle Publishing Company, 8 corporation, Chronicle Building. San Francisco, Calitornia 34118, The Class A
Stock of the Chronicle Publishing Company is owned by Phyllis M. Tucker, Consuelo Martin, Peter E. Thianot, Shoidon
G Cooper, Michael Tobin, Nan Tucker M Evoy. and Richard T. Thieriot, Trustees of a trust created under the will of MH.
deYoung, the presant income beneficiariea of which are Consuelo Martin, Michael Toban, Phyilis M. Tucker, Chartes C.
Thieriot, Richard Thieriot, Yvonne Thieriot Stent, Peter E. Thieriot, Nion R. Thieriot, John D. Thwenot, George C. Thierlot,
Michael M. Tobin I, Joseph O. Tobin Il, Patricia C. Tobin and Katherine Q. Tobin; the class B Stock of the Chronicie
Publishing Company is owned by Ortega lnvestment Company, a corporation, the stockholders of which are Sheldon Q.
Cooper as Trustes of trust funds A and B {'/W Halen deYoung Cameron. decessed; Tha Hibernia Bank as Trustee U/W
Constance M, Tobin, deceased, Phyllis fucker, Barbara Tobin Thieriol, Executor of the Will of Charles deYoung
Theriot, deceased; Yvonne Thieriot Sten! Sheldon G. Cooper, Executor of the Wil ol Patricia Tobin Cooper. deceased.
Pator E. Thieriot, Nvon R. Thienriot, John D Thieriot and George C. Thieriot. The address of all stockhotders mentioned s
Chronicie Bwiding, San Francisco, Calitornia 94110,

8. KNOWN BONDHOLDERS, MORTGAGEES. AND OTHER SECURITY HOLDERS OWNING OR HOLDING | PERCENT OR MORE
OF TOTAL AMOUNT OF BONDS, MORTGAGES QR OTHER SECURITIES (it thers are none. 80 statey NONE

9 FOR COMPLETION BY NONPROFIT ORGANIZATIONS AUTHORIZED TO MAIL AT SPECIA1L RATES. (Section 132.122, PSM)

The purposa. function, and naonprefit THave not O Have chunged (it changed, oublisher must
atatus ot thhe organization and the changed dur- Juring pro- submit  expianation of
exompt slatus tor Federal and income ing 12 months ceding 12 m_aths change with 1his state-
tax purposes. (check one) ment.)
AVERAGE NO. COPIES ACTUAL NO. OF COPIES OF
10. EXTENT AND NATURE OF CIRCULATION EACIH ISSUE DURING SINGLE ISSUE PUBLISHED
PHECEDING 12 MONT 18 NEAREST TO FILING DATE

A. TOTAL NO. COPIES PRINTED ‘ 725,546 732,920

(Net Preas Run)

8. PAID OHCgéAUON
. THROUGH DEALERS AN .
! g:;RWS. STREET VELNDORS ADND 663,722 674,203

COUNTER SALES

Figure 36
Statement of Ownership, Management and Circulation,
San Francisco Sunday Examiner & Chronicle.

company is required to file an Annual Report, Form U-5S. See Chapter 2, page 52.

Public Utility operating companies (interstate electric and gas)




These companies are regulated by the Federal Energy Regulatory Commission (FERC).
Electric utility operating companies file Form 1 while gas utility operating companies
file Form 2. For further information see Chapter 2, page 56 of this guidebook.

Public Utility operating companies (intrastate)

Many states regulate intrastate public utilities such as commuter air lines, local
trucking companies, and small scale telephone, water and electric utility operating
companies. Not only are rate structures subject to review and final approval but
substantive financial disclosure reports are also required on an annual basis. In

California copies of the reports are available at the two main offices of the state

Public Utilities Commission. For further details see Chapter 2, page 65 of this book.

Railroad operating companies

These companies are regulated by the Interstate Commerce Commission (ICC). Annual
financial disclosure reports are filed with the ICC in Washington. See page 61 also.

Real estate sales personnel and brokers

Individuals and companies engaging in the real estate business in these capacities
are licensed by state authorities and are required to pass licensing exams. An individual
or company file will disclose name, address, employer, fictitious business name (if any),
and any record of actions taken by state authorities (such as suspension of license).

For further details see Chapter 2, page 66, of this guidebook.

Real estate subdividers

In California, companies that subdivide land for the purpose of sale or development
must file a disclosure report with the Department of Real Estate. Knowledge of the
name of the subdivision, Assessor's parcel number or other unique feature is sufficient

to locate the filing. For further details see Chapter 2, page 66, of this guidebook.

Telephone and telegraph operating companies

This category of business is regulated by the Federal Communicatioms Commission.
For further details see Chapter 2, page 61, of this guidebook.

Trucking companies (interstate)

Trucking companies that are interstate common carriers are required to file annual
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disclosure reports with the Interstate Commerce Commission (ICC). For further details

see Chapter 2, page 61, of this guidebook.

Trucking companies (intrastate)

Intrastate common carriers are regulated in California by the California Public

Utilities Commission. For further details see Chapter 2, page 65, of this guidebook.

Trust companies

Trust companies offer services that are essentially investment management services
for wealthy clients. Trust companies that are departments of nationally chartered banks
or are owned by national banks are under the jurisdiction of the Comptroller of the
Currency. See section in this chapter on Banks (commercial).

All trust companies, whether nationally chartered banks or otherwise, having
assets under management of $75 million or more must provide detailed reports of stocks
owned to the U.S. Securities and Exchange Commission., These Form 13f reports are
up-dated on a quarterly basis and list aggregate securities transactions as well,

For further details on the SEC see Chapter 2, page 52, of this guidebook.



Chapter 5

| Real Estate

Real estate records are by far the most extensive public record documents available
for any type of U.S. business. This is a consequence of the system of land title

recording that is the basis for establishing rights to real property (also called real

estate or secured property). An excellant reference volume describing the fundementals

of this area of business activity as well as the kind of regulation and disclosure in

California is the following book.

Reference Book: A Real Estate Study Manual and Guide
California Department of Real Estate
P.0. Box 160009

Sacramento, CA 95816
Cost in 1980 is $3.50, plus 6% state sales tax for California residents.

Real estate records are kept in two different county offices: County Recorder and
County Assessor. These have been described in Chapter 2. The main features of real
estate documents and the systems of property description in common use are described next.

1. Ownership and Transfer of Property. The document establishing title to property is

the Grant Deed. Rights to property are demonstrated in the U.S. by officially recording
transfers of title to property. To establish rights of prior claim, the Recorder stamps
each deed with the date and precise time of filing. A fee is collected for the service.
The seller is termed the Grantor and the buyer of the property is known as the
Grantee. Each grant deed is indexed twice, once in the Grantor Index under the name
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of the seller and again in the Grantee index under the name of the buyer. The Grantor/
Grantee Index is an annual record of transactions that were recorded in a given year.
There is no cumulative index.

The grant deed is equivalent to legal proof of ownership. All other public records,
whether County Tax Assessor records or others, do not serve this legal purpose. If

ownership of real property is a matter of concern always check the grant deed.

In addition to recording the grant deed, the County Recorder collects a tax that

is based on the amount of the transaction. This is called the documentary transfer tax

and is normally recorded on the deed at the time it is recorded. Knowing the amount
of this tax enables one to compute the value of the property. The tax is levied at a
rate of 55¢ per $500 of cash paid. If a portion of the total price paid for the
property is exempt from taxation because a lien or encumbrance remains on the property,
this fact must be stated in connection with the recording of the tax.

Example. The documentary transfer tax on the sale of a half-interest in 160 acres of
agricultural land is $137.50. What was the market value of the property at
the time of sale? Using the rate of 55¢ per $500 of consideration we find
($500) x (5$137.50/$0.55) = $125,000. Since this refers to a half-interest
the full value of the property is $250,000.

CAUTION. Upon request of the parties in a property transaction, the County Recorder may
record the amount of the documentary transfer tax on a separate piece of paper,
not the deed itself, and then seal this record. In counties where this is
done one must formally request to see the record of the documentary transfer
tax. Some county recorders will only permit the owner to see this record.

2. Mortgages and Deeds of Trust., Most property is not initially purchased outright

for cash. Usually, purchasers must borrow a large fraction of the price and then pay
it back over an extended period of time. 1In this case the property is technically
"owned" by the party extending the loan. To insure that all obligations involving the
property as collateral are fully known to all who have an interest in it, the basic
circumstances of the loan are also recorded.

Tﬁe document that is most widely used in California for this purpose is the Deed
of Trust. In this type of deed there are three parties: trustor (borrower of funds),
beneficiary (lender), and trustee (a neutral third party who holds the property in
case of default). A deed of trust is recorded when real property is used as collateral
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for a loan. Since a property owner may borrow at any time, not just at the time of
sale, deeds of trust are indexed separately under both the trustor (in the Grantor
index) and beneficiary name (in the Grantee index).

A deed of trust will specify the amount of the loan and, in some cases, the rate
of interest charged. The existence of loans and their amounts can provide valuable

insights into the operations of property owners.

3, Mineral Rights. While most property ownership rights refer to exclusive control

of property, oil and gas companies long ago recognized that what is under the surface
may be more valuable than what is on top. For this reason a system of separate sale
of rights to extract minerals has been developed. The "owner'" of surface rights may
not own the mineral rights,’and be forced to allow an oil company to drill on the
property. Mineral rights can be bought, sold or leased in the same manner as surface

rights.

4, Lease Agreements. Leasing of property is quite extensive. Nearly half of all

farm property in California is leased by the owner to a separate farm operator. In
major urban areas a large portion of the citzenry lives in rental housing. As a
general rule the lease (rental) agreement is not recorded or in the public record.

Occasionally, a particular lease agreement may be recorded at the insistance of one

or other of the parties.

In California, it is usually possible to determine whether residential property
is owner occupied. This is because California law provides for a homeowner's exemption
from a portion of property tax if the property if the principal place of residence of
the owner. This means that the Assessor's Roll of Secured Property (County Tax
Assessor's office) will have an indication for each parcel as to whether or not a
homeowner's exemption has been claimed. If the exemption is not claimed on a residence
then it is highly likely that the pfoperty is being rented to the occupant.

5. Legal Description of Real Property. A deed (grant deed or deed of trust) will

include a description of the property involved in the transaction. This description

will be one of three types in common useage:
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i. Lot number, block number, subdivision number;
ii, Township plat description;

iii. Record of survey.

Because the deed is filed with the County Recorder there is no effort to co-ordinate

the property description with the County Tax Assessor's parcel numbering system. As a

result it is often difficult to correlate the legal description on the deed with the

corresponding Assessor's Parcel Number(s). To assist in this process we summarize the

three types of legal descriptions in common use.

a.

6.

lot-block~-subdivision. An example of this type is "Lot 3, block 1, Davis Manor
Unit 13" describing a particular property in the Davis Manor Unit 13 subdivision.
The County Recorder maintains a separate set of maps that are not correlated with
the Assessor's maps showing particular subdivisions and surveys. However, most
Tax Assessors also have an index of subdivisions showing the Assessor's Map Book
and Page Number on which the Assessor has mapped a particular subdivision. This
enables one to quickly correlate the subdivision description with the Assessor's
Parcel Number. The Assessor's maps normally indicate subdivisions on the pages.

township plat description. An example of this type is '"N% of NE%, Sec. 15, T5NRL1E,
Mt Diablo B & M'" describing an 80 acre parcel of land. This is an example of the
plat mapping system adopted during the westward expansion of the 19th Century. It

is a system of rectangular grid mapping that divides the land into square blocks,

or townships. A township consists of thirty-six square miles (six miles East-West,
six miles North-South). Each township is designated by its distance, measured in
number of townships from an agreed upon reference point. In Central California,

the Mount Diablo peak is such a reference. Thus, T5NR11E is that township located

5 townships North and 11 townships East of the Mount Diablo reference point. 1In
terms of miles this corresponds to 5 x 6 = 30 miles North and 11 x 6 = 66 miles East.

Within each township there is a square array of thirty-six sections (each is one
mile square)., The sections are numbered sequentially in exactly the same manner
in each township starting with the Northeast corner as Section 1. See Figure 37.
Section 15 is shaded in Figure 37 to correspond to the example that we have chosen.

Within each section there is a division of the one square mile area using geographic
designation. In our example, "N% of NEX" refers to the North one-half of the
Northeast one-quarter (of Section 15). This is shown in Figure 38 where the shaded
portion is the property that we have described. Additional examples of section

descriptions are shown in Figure 39,

record of survey. These are surveyor's descriptions of properties and are quite
complex. They rely on exact specification of geographic latitude, longitude and
distance (in obscure measurement units such as '"chains' or '"rods" as well as more
comonly used units of linear measure). Such survey descriptions are frequently
used for irregular shaped parcels, expecially those derived from Spanish land
grants. For activists it is not worth the time to learn how to use this system.

THE MOST USEFUL SYSTEM OF PROPERTY DESCRIPTION IS THE ASSESSOR'S PARCEL SYSTEM.

Title Search. This is a detailed tracing of the succession of title to a particular
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Township Plat Map, Section Numbering System.
parcel of property. If the name of the current owner is known then one would search
backward, year by year, through the Grantee Index in the County Recorder's office to
find any transactions involving the property. The first record of a grant deed found
in this way would then yield the name of the grantor (the party from whom the property
was purchased). This name would then be used again to search backward in the Grantee
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Index starting with the year of that transaction to find out when that party acquired

the property and from whom, If deeds of trust or other obligations might be involved

then all names would have to be searched in the Grantor Index as well.

Such title

searches are best left to professionals who frequently have access to computer lists.

LEGAL METHOD OF DESCRIBING FRACTIONAL PARTS OF A SECTION
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Chapter 6

LPublic Officials and Lobbyists

s am A o2 B

Elected officials and political organizations are required to disclose details
of sources of income and support. In California, all organizations spending more than
$2,500 per calendar quarter to influence legislation or government administrative actions
must regularly report their activities to state officials,

The current disclosure requirements are, in part, a response to issues raised by
the protest movements of the 1960's and 1970's. The sophisticated and expensive
techniques of influencing public opinion (for example, targeted direct mailings) have
led to unprecedented amounts of funds being used to influence government. Wealthy
special interest groups, from real estate organizations to highway lobbyists, are
increasing their donations to express their influence in elections and in government.

A, CAMPAIGN DISCLOSURE STATEMENTS

Candidates for public office make regular disclosure reports of campaign contri-
butions andvexpenditures. The name of the agency responsible and the reporting require-
ments vary according to political office.

1. U.S. House of Representatives/U.S. Senate, Congressional candidates must report

contributions of $100 or more. Reports of contributors showing name, address, occupa-
tion and amount donated are filed in Washington, D.C., and also with the Secretary of
State (or other statewide elections official) in the state where the election takes
place. 1In California, copies are also filed with the Registrar-Recorder of Los Angeles
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County and with the Registrar of Voters of the City and County of San Francisco. Copies

of these reports can be obtained for a fee from the following sources,

Office of Public Records, ST=-2 Office of Records and Registration
U.S. Senate U.S. House of Representatives
Capitol Building Longworth Building

Washington, D.C, 20510 Washington, D.C. 20515

In California, copies are also available from the offices listed in Table VI-1l.

2. Statewide Elections. Statewide elected officers, Supreme Court justices, candi-

dates for statewide elected office, committees supporting such candidates, state central
committees of political parties, proponents of statewide measures and committees
supporting or opposing statewide measures must file with

the Secretary of State; the Registrar-Recorder of Los Angeles County; and the
Registrar of Voters of the City and County of San Francisco.

3. State Elections. Candidates for, and persons holding the office of Court of Appeal

Justice, Superior Court Judge, Member of the State lLegislature, Member of the Board
of Equalization and committees supporting or opposing such candidates file with

the Secretary of State; the clerk of the largest county by population which in
whole or in part is included in the election district; and the clerk of the
county in which the candidate or officeholder resides, or in which the committee

is domiciled.

4, Multi-county Elections. Candidates for and persons holding an elective office which

is voted upon in more than one county, committees supporting or opposing candidates or
measures voted upon in more than one county must file with

the clerk of the county having the largest population; and the clerk of the county
in which the candidate or officeholder resides, or in which the committee is

domiciled.

5. County Elections. Candidates for and persons holding an elective office which is

voted upon wholly within one county, committees supporting or opposing candidates or
measures to be voted upon in not more than one county must file with the County Clerk.

6. City Elections. Candidates for and persons holding an elective office which is

voted upon wholly within one city, committees supporting or opposing candidates or
measures to be voted upon wholly within one city must be filed with the City Clerk.

7. County Central Committee., County central committees of political parties must

file with the Secretary of State and with the County Clerk where the committee is based.



Table IV-1
California Agencies Where Campaign Statements are Filed.

Secretary of State Secretary of State

Political Reform Division Political Reform Division
1230 J Street 107 S. Broadway, Suite 4001
Sacramento, CA 95814 Los Angeles, CA 95807
Registrar-Recorder of Los Angeles Co. Registrar of Voters, City and
Campaign Reporting Unit County of San Francisco
5557 Ferguson Drive Campaign Statements

Los Angeles, CA 90022 City Hall, Room 155

San Francisco, CA 94102

B. FINANCIAL DISCLOSURE STATEMENTS BY PUBLIC OFFICIALS
Elected officials and many appointed officials are required to make annual
disclosure statements. These financial statements, also called Statements of
Economic Interest, disclose sources of income, assets owng? (such as real estate
and corporate securities), and positions as corporate director or officer. The
place where these reports are filed depends upon the character of the office.
For U.S. Senators ask for Statements of Financial Interest at the address
given on page 100. For member of the House of Representatives ask for Statement
of Financial Interests at the adress shown below.
Committee on Standards of Official Conduct
U.S. House of Representatives
Rayburn Building, Room 2360
Washington, D.C. 20515

On the state level the name of the agency regulating this function differs in

different states, 1In California, statewide officials and those whose jurisdiction

includes more than one county report to

Fair Political Practices Commission
. P.0. Box 807
Sacramento, CA 95804
(916) 322-5660
For county officials and those whose jurisdiction includes more than one
political subdivision within the county reports are filed with the County Clerk
(Elections Department). Finally, for city officials reports are filed with the

City Clerk or City Administrative Officer.
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C. LOBBYISTS
Reporting requirements vary considerably between Federal and state governments
and from state to state. Lobbyists at the Federal level are listed four times a

year in the Congressional Directory. The listing also indicates employers. Check

with your local .library. Your Secretary of State (or statewide elections office)
can furnish information regarding reporting requirements and offices where reports
are to be filed.

In California, persons or organizations seeking to influence legislation or
administrative actions and who spend more than $2,500 per calendar quarter for such
activities are required to make very extensive reports to the California Secretary
of State. Lobbyists and employers of lobbyists register when such activity is
initiated using Form 600 and Form 600A respectively. Separate reports of expendi-
tures and sources of funds are required each calendar quarter. Finally, a notice of
termination is required when the lobbyist activity is ended. Lobbyist activity
reports can be viewed by the public only in Sacramento at the following office.

California Secretary of State

Political Reform Division

1230 J st.

Sacramento, CA 95814

(916) 322-4880

D. BIOGRAPHICAL INFORMATLON REGARDING PUBLIC OFFICIALS

The single most complete source of basic biographical data is found in

Who's Who in American Politics, Annual

R.R. Bowker Company

1180 Avenue of the Americas
New York, N.Y. 10036

Information regarding members of Congress can be found in the publication

Congressional Directory. This is available in many libraries.

Finally, for California state officials, some information is available in the

California Blue Book.

It is always a good idea to contact the public affairs officer or public
information officer of the agency that you are interested in. Frequently, information

packets of biographical materials are available upon request.



Appendix A The Freedom of Information Act

This law was passed by Congress to insure that public records documents in
the files of Federal agencies be made available to U.S. residents. It applies
only to documents held by U.S. government agencies. It does not apply to state
govermment or local govermment agencies,

A copy of the Freedom of Information Act is printed in the U,S. Government
Manual (see Chapter 2, page 51 of this guidebook). The full text spells out
detailed procedures and timetables that Federal agencies must follow in making
documents available. It also clarifies exeptions, such as personnel and medical
files ",..the disclosure of which would constitute a clearly unwarranted invasion
of personal privacy." -

The bulk of documents disclosed under FOIA have been materials relating to
business and commerce, particularly files sought by a company that might reveal
aspects of operations of competitors. For this reason, a section of the Act
exempts from disclosure ",..trade secrets and commercial or financial information
obtained from a person and privileged or confidential."

The most important clause in the Act is the establishment of a strict timetable
for government agencies to respond to requests for disclosure. Penalties, including
imprisonment, for failure to comply are also spelled out. The timetable provides
for

i. a determination within ten working days from the receipt of a request as to

how the agency will respond and a requirement that the agency immediately
notify the person making the request of the determination and the reason
therefor;

ii. the right to appeal the agency's determination by the person making the

request and requiring the agency to respond to the appeal within twenty
working days after receiving it.

Government agencies have officials who specialize in responding to appeals and
who routinely provide explanations for determinations made by an agency.

In all requests made under FOIA it is important to cite the full number of the
U.S. Code to which you refer. The Act itself is known as 5USC552 meaning that it
is section 552 of the Title 5 of the United States Codes. This title covers the
administrative procedures of the Federal government.
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Appendix B The California Public Records Act

Many states have enacted legislation designed to guarantee the right of the
public to have access to state and local government records (as distinct from
Federal government records). In California, the state legislature passed the
California Public Records Act (in 1968). This law applies to state government
and local government records. It does not apply to Federal records.

The main point of the Act is embodied in Section 6253 of the California
Government Code.

"6253. Public records open to ingpection during office hours. Right to
inspect: Adoption of procedures. Publiec records are open to inspection

at all times during the office hours of the state or local agency and
every citizen has a right to inspect any public record, except as hereafter
provided. Every agency may adopt regulations stating the procedures to

be followed when making its records available in accordance with this

section."

The terms used in this section are carefully defined in Section 6252 of
the California Government Code. The most important definition is

"(d) 'Public records' includes any writing containing information relating
to the conduct of the public's business prepared, owned, used, or retained
by any state or local agency regardless of physical form or characteristics."

Quite a few public records remain confidential. 1In nearly all cases this is
because the record's disclosure would constitute an invasion of the right to
individual privacy. For example, the names and addresses of public high school
students are protected from disclosure. Those records specifically protected
from disclosure are explicitly described in the Act.

The major shortcoming of the California Public Records Act is that it does
not establish time limits for the response of public officials to requests for
inspection of government documents. In this respect the Federal Freedom of
Information Act is more useful. However, the Federal law applies only to records
of U.S. government agencies. Thus, there is no fixed time limit for the response

of state and local agencies to requests for data.
The Act provides that any person may receive a copy of any identifiable public

record subject to disclosure. Obviously, this will be at the expense of the party
making the request. Be sure to get an estimate of costs before ordering copies.
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" Appendix C How to Write a Freedom of Information Act Request

- A sl Al .

A Freedom of Information Act request to inspect documents must be directed
to a Federal government employee. In addition, it should cite, in writing, the
statutory authority using standard reference notation (see below). Your request
should be as specific as possible in describing the records being requested.

You should ask for an estimate of costs for the requested materials, if you wish
to have copies made for your own use. Finally, be sure to make a copy of your
letter of request for future use if an appeal is necessary.

It is a good idea to be sure that the materials in which you are interested
are located in the office to which your request is directed. Try to determine
the precise form number (if any), date of the document or other identifying
feature. This information will help the person receiving the request to determine

what documents you are after.

An example of an FOIA request is shown below

Mr. B.A. Blusteroni

County Director

U.S. Department of Agriculture
1001 Arbor Ave.

Wooded Valley, CA

Dear Mr. Blusteroni,

Pursuant to 5USC552 and regulations for enforcement I hereby request that the
following public records be made available to me for inspection:

Please furnish me with an estimate of the cost involved.

Sincerely,

The agency has ten working days from receipt of the request to respond. If you
are not satisfied with the response you should immediately appeal. Your letter of
appeal should restate the original request and should indicate why you were not
satisfied with the earlier response. The agency has twenty working days from receipt

of the appeal to respond.
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LAppendix D Financial Schedules Included in Form 10-K Reports

I.

II.

III.

IV.

VI.

VII.

VIII.

IX.

XI.

XII.

XIII.

XIV.

XV.

XVI.

XVII.

XVIII.

Marketable Securities. Other security investmentsf

Amounts due from directors, officers and principal holders of equity securities.
Investments in securities of affiliates.

Indebtedness of affiliates.

Property, plant and equipment.

Indebtedness.

Reserves for depreciation, depletion and amortization of property, plant and
equipment,

Intangible assets.

Reserves for depreciation and amortization of intangible assets.
Bonds, mortgages and similar debt.

Indebtedness to affiliates.

Guarantees of securities of other issuers.

Reserves,

Capital shares.

Warrants or rights.

Other securities.

Supplementary profit and loss information.

Income from dividends.
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E Appendix E Special Resources:
] Books, Libraries, People, Organizations

-

Books and pamphlets
1. Raising Hell, Dan Noyes, Center for Investigative Reporting, 1419 Broadway,
Room 600, Oakland, CA 94612, (415) 835-8525
This short but highly readable pamphlet is a good overview of how to go
about investigative research. Sections on corporations, individuals, etc.
2. Business Information Sources, Lorna M. Daniells, University of California Press,
Berkeley, CA. 1976.
A comprehensive guide to reference sources and basic data in the subject
areas of business and economics. Widely regarded as the best book in
the field. Ms. Daniells is head of the Reference Department of the
Graduate School of Business Administration at Harvard University. The
first three chapter headings are
1. Methods of Locating Facts.
2., Basic Time Saving Sources.
3. Locating Information on Companies, Individuals and Organizations.
3. Encyclopedia of Business Information Sources, P. Wasserman, C. Georgi, J. Way,
Gale Research Company, Book Tower, Detroit, ML 48226. 1980.
A detailed listing of primary subjects of interest, with a record of
sourcebooks, periodicals, organizations, directories, handbooks, biblio-
graphies, on-line data bases, and other sources of information on each
topic. 1,215 specific subjects are indexed.
4. TFinancial and Economic Journalism, D. Kirsch, New York University Press, New
York, N.Y. 1978.
Documentary Supplement to Financial and Economic Journalism, same author
An excellant guide to business information sources. Contains the most
detailed and clear explanation of forms filed with the SEC to be found
in print. The Documentary Supplement includes copies of all significant
forms filed with the SEC.
5. Investigative Reporting, D. Anderson and P. Benjaminson, Indiana University Press,
Bloomington, IN. 1976.
A text used in journalism classes. This book has an excellant section on
Records and Sources. Provides a useful guide to court records and other
types of public records documents.
6. How to Read a Financial Report, J.A. Tracy, J. Wiley and Sons, New York, N.Y. 1980.
An easy to follow, step-by-step guide to reading modern financial reports.

Includes examples from representative reports to illustrate each major topic.

Libraries
Major libraries in various parts of the United States will have specialized

collections of business and related materials. Graduate schools of business admini-
stration usually have excellant resources of this type as well. Finally, some state
governments operate libraries in the state capitol to serve the needs of state
officials. These latter collections usually include collections of reference materials
of interest to persons doing public records investigation.,

Three of the best libraries of this type in California are indicated below. One
of each of the categories described above is listed.
1. California State Library, 9th and Capitol Mall, Sacramento.
2. San Francisco Public Library, Business Branch, 530 Kearny St., San Francisco.
3. UCIA School of Management, UCLA Main Campus, Los Angeles.

People

Certain individuals have become quite knowledgeable and experienced in investi-
gative research as it relates to community action. In California, the range of talents
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is represented by
1. G. William Domhoff, University of California, Santa Cruz, CA 95064
(408) 429-2195

Bill is a specialist in the area of power structure research, primarily
corporate and related elites. If it is in print, chances are that Bill
will know about it.

2. Isao Fujimoto, Department of Applied Behavioral Sciences, University of California,

Davis, CA 95616. (916) 752-1805

Isao teaches classes in community development that includes field work
using public records sources to study contemporary problems,

3. Dan Noyes, Center for Investigative Reporting, 1419 Broadway, Room 600, Oakland,

CA 94612, (415) 835-8525

Dan wrote Raising Hell and is constantly engaged in the fine art of
muckraking.

Organizations

There are a number of organizations that are actively involved in community

based investigative research. Several of the best are listed below.

1. The Data Center, 464 19th St., Oakland, CA 94612. (415) 835-4692
You need to know about United Brands' labor policies in Central America,
or what relationship Castle & Cook had with various governments in the
Pacific. Where do you go? One excellant facility set up to help you
track down that kind of information is the Data Center in Oakland, CA.
The Data Center features an excellant library open to members of the
Center and the general public in the Bay Area.

For those who live far way from Oakland, the Data Center offers research
services in two forms: searches of files on specific information requests
and corporation profiles. For $10 an hour and 10¢ per page, professional
researchers at the Data Center will search their extensive files on
government organizations, labor unions, and more than 5,000 corporations.
If what you need is a more in-depth look at one particular company, the
Data Center staff will send along a corporate profile, including annual
reports and information gleaned from the ten leading English language
newspapers in the world, the business press, alternative publications and
labor publications. Each profile will contain information on the history,
management structure, consumer relations, and labor relations of the
company profiled. The charge for a corporate profile is $100, plus 10¢
per page.

2. Highlander Research and Education Center, Route 3, Box 370, New Market, TN 37820.

(615) 933-3443
Since 1932 Highlander has served rural commnities in the Appalachian
region and adjoining southern states. Educational workshops are held on
a wide range of issues. Recently, black lung victims from the coalfields
met with cotton millhands to discuss brown lung disease, how to organize
and how to gain compensation. While the residential workshop is the heart
of Highlander's educational idea, of equal importance is the work carried
out by the staff in the region. Staff members travel throughout the area
developing educational programs and workshops on labor education, music
and culture, leadership development, health issues and methods of using
research for action.

3. Corporate Data Exchange, 198 Broadway, Room 707, New York, N.Y. 10038, (212) 962-2980
Specializes in determining stock ownership of major corporations and
related matters. Published reports include stock ownership directories
on Transportation Companies; Agribusiness Companies; Banking & Finance
Companies; Energy Companies; Social Audit of Pension Fund Investments;
U.S. Bank Loans to South Africa.

4. Southwest Information and Research Center, P.0. Box 4524, Albuquerque, NM 87106
(505) 242-4766 ©Publishes The Workbook, a sourcebook of information for
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Figures 1 - 3 (pp. 4-6)
Figures 26 - 28 (pp. 46-48)

~how to read 45

associates 23, 68
see also partnerships

Assumed Business Name
see Fictitious Business Name

Banks (commercial)

-national 83

-state 83
Banking, Department of (state) 83
beneficiary 9%
biographical data 38-~40

see Figure 22 (p. 39)

-public officials 102
block number 96
Board of Supervisors

records of 67
bonds 33
-bond portfolio
see Figure 21 (p. 37)
broadcast companies
see Federal Communications Commission
Bureau of Regulatory Agencies (state) 1, 12

Bureau of Land Management
see U.S. Department of the Interior

Business Information Sources 107
business licenses 69, 81
businesses, types of 12, 70

see corporations; partnerships;
sole proprietorship

California Blue Book 52, 102
California Health Facilities
Commission 18

see Figure 10 (p. 19)
see also public hospitals

California Public Record Act 104
California State Library 107
campaign disclosure statements 99

-U.S. Representatives 99
cemetary corporation 84

Center for Investigative Reporting

see Raising Hell

chattel mortgage 67, 85
see County Recorder

charitable organizations 84

City Clerk 69, 101

city elections 100, 101

Civil Aeronautics Board 82

collateral

see chattel mortgages
see Farmers (commodities)
see mortgage bonds
see deed of trust
Commission of Cororations 1, 12
see Secretary of State
see Department of Corporations
Committee on Standards of Official

Conduct 101
Community Reinvestment Act (Federal) 83
Comptroller of the Currency (national) 83
Congressional Directory 102
Corporate Data Exchange 108
Corporation Commission 1, 12

see Secretary of State
corporations 12, 13, 14

16, 33, 40-41, 70
see Table III-1 (p. 71)

-Agent for Service of Process 14, 63

-Articles of Incorporation 16, 64, 67
see Figure 9 (p. 17)

-boards of directors 72

~date of incorporation 14

-directors of 73

-foreign (out of state) 14, 41, 47

Statement and Designation by
see Figure 25 (p. 44)
see Figure 29 (p. 50)
-information request (counter

service) Secretary of State 13-16
see Figure 8 (p. 15)
-investigating 72-76

see also U,S. Securities and
Exchange Commission
see also The Data Center



corporations
-liabilities 72
-names 70
-nonprofit 16, 18
~number 14
-officers and directors (statement
of) 12, 14, 63
see Figure 7 (p. 13)
~out of state
see corporations, foreign
~private 64
see Department of Corporations
~profiles
see The Data Center
~public

-regulation of 34, 53, 64-65
see Figures 19-20 (pp. 35-36)
see also U.S. Securities and
Exchange Commission
see Corporations, Department of

-state of incorporation 14, 63, 73
-status 14, 63, 74
-subsidiaries 33, 54, 56, 74

see Figure 18 (p. 34)
see Moody's Investors Services
see Directory of Corporate Affiliations

-taxes 72

Corporations, Department of 63, 64-65, 75
-index section )
see also Secretary of State
County Assessor 2, 23, 24
45, 68, 93, 95
see also Assessor
county central committee - 100
County Clerk 14, 67
elections department 101
County Recorder 23, 24, 25
30, 66, 93
=-General Index (Grantors,

Grantees) 25, 30, 78
-Qfficial Records (O.R.) 25, 30
-Statement of Partnership 30
-documentary transfer tax 94

Court Records 68
Data Center, The 108

date of incorporation 14
see corporations
deed reference
see Grant Deeds
Deed of Trust
see Figure 24 (p. 43)
-legal description of real property
Directory of Companies Required to File

24, 40, 69

40, 66, 94-95, 98

-Annual Reports with the SEC 54, 74
Directory of Corporate Affiliations 54, 74
Disclosure, Inc. 52

see U.S. Securities and Exchange
Commission
disclosure law

see U.S. Securities

M Arwen S mm S o~

52-53, 76, 82-92
and Exchange

Documentary Supplement to Financial and
Economic Journalism 107
documentary transfer tax 94
doing business as (dba)
see Fictitious Business Name
Domhoff, G. William 108
Dun and Bradstreet Million Dollar
Directory 73
educational institutions 84
elected officials . 99
financial disclosure 101
elections 68
supervision of (county) 68
city 69
Encyclopedia of Business Information
" Sources - 107
Fair Political Practices Commission 101
Farm land owners
-domestic 86
-foreign 86-88
Farmers 84-88
-commodity collaterals 85
farmworkers 1, 30-33, 49
-cooperatives 7

Federal agencies

for listing, see U.S. Government Manual
Federal Communications Commission 61, 84, 91
Federal Deposit Insurance Corp. (FDIC) 83
Federal Energy Regulatory Commission

(FERC) 56, 61, 91
Fictitious Business Name 23, 40, 68, 77, 78

see Figure 33 (p. 79)

see also partnerships

see also sole proprietorships

file number 68
Finance, Department of (state) 38
Financial and Economic Journalism 107
financial disclosure (public officials) 101
financial reports ) 16, 18
see Figures 10-13 (pp. 19-22)
Foreign Investment and Disclosure Act 86
Foundation Center, The 88

Foundations 88

franchise taxes 14, 72
Freedom of Information Act 103
-how to write a request 105
Fujimoto, Isao 108
gas pipe line companies
see Interstate Commerce Commission
General Index (Grant Deeds) 25, 93
see Tables I-3 and I-4 (p. 27)
see also County Recorder
Grantors/Grantees
Grant Deeds 23, 24, 40
93, 94, 95

see Figure 15 (p. 26)
see Figure 23 (p. 42)
-legal description of property 95

—



~documentary transfer tax 94
seé also County Recorder
Grantee 25, 67, 93
‘ 95, 97
see Table I-4 (p. 27)
see also Grant Deeds
Grantor 25, 30, 41

67, 93, 95, 97
see also Grant Deeds
Grazing Permits
"see livestock grazing permits

Highlander Research and Education Center 108

Hill-Burton Act grants 18
see hospitals
homeowners exemption 95
hospitals 18, 84
How to Read a Financial Statement 107
Index to Map Books
see Assessor's Index to Map Books
see Assessor's Parcel Number
Insurance, Department of (state) 30, 65
see Table I-5 (p. 32)
see insurance companies
insurance companies 30, 65, 88
-regulation 30, 65
see Table I-5 (p. 32)
Interstate Commerce Commission 61, 89, 91
-forms filed with 62
Investigative Reporting 107
investments 33-38
-regulation of 34
see U.S. Securities and Exchange
Commission
-portfolios of public 36, 38
see Figure 21 (p. 37)
joint ventures
see partnerships
land ownership 40, 66
see also Assessor (County)
-farm
see farm land ownership
lease agreements 95
legal descriptions of real property 95
see Figures 38 and 39 (p. 98)
see Grant Deed
gsee Deed of Trust
libraries 107
licenses, business
see business licenses
limited partnerships
see partnerships, limited
livestock grazing permit holders 88
see U.,S. Department of the Interior
lobbyists 99, 102
lot number 96
map book 2, 3, 45, 96

see Assessor's Parcel Number (APN)

mineral rights 95
see County Assessor
see County Recorder
Moody's Investors Services 33
see Figure 18 (p. 34)
-Moody's Public Utilities Manual 33
-Moody's Manuals 13
mortgage bonds 33, 9%
see bonds
see Deeds of Trust
mortgages 94
multi-county elections 100
newspaper 89
see Figure 36 (p. 90)
non-profit corporations 16, 18
see corporations
Notice of Issuance 64
Noyes, Dan 107, 108
nuclear power plants (financing) . 33-38
Office of Public Records 100
Office of Records and Registration 100
Official Records (O.R.) 25, 30
see County Recorder
partnerships 12, 23, 28
30, 41, 76-78
see Table III-1 (p. 71)
~Fictitious Business Names 23, 40, 76
see Figure 33 (p. 79)
-general 76
-joint ventures 76
-limited 54, 66, 76
-limited, certificate of 77
see Figure 34 (p. 80)
-Statement of Partnership 28, 30
see Figure 16 (p. 29)
see Figure 17 (p. 31)
pension investments (public) 33
-portfolio of 36, 38
gsee Figure 21 (p. 37)
pipe lines (gas)
see Interstate Commerce Commission
political organizations 99
proprietorships
see sole proprietorships
public funds (investment) 33
public hospitals 7-29
-regulation 18
see Figures 10-13 (pp. 19-22)
public land 2, 88
-livestock grazing 38
public officials 99
-financial disclosure 101

public records (access to)
see Freedom of Information Act (Federal)
see California Public Records Act
Public Utilities Commission (state) 65, 91
Public Utility Holding Companies 23, 89
public utility operating companies
-interstate electric and gas 30
-intrastate 91



publishing companies 89

see Figure 36 (p. 90)

radio
see Federal Communications Commission
railroads
see Interstate Commerce Commission
Raising Hell 107
real estate 66, 91, 93
~sales personnel and brokers 66, 91
-subdividers ) 66, 91
see Real Estate, Department of
see County Recorder
see County Assessor
Real Estate, Department of 66, 91, 93
record of survey 96
_Reference Book: A Real Estate Study
Manual and Guide 93
Registered Investment Companies 53
Registrar of Voters, San Francisco 101
Registrar-Recorder of Los Angeles Co. 101
religious corporations 84
research, publicly financed 38-49

Roll of Secured Property 7
see Assessor's Index

San Francisco Public Library, Business
Branch

Secretary of State

107
1, 12, 13, 14, 16, 41
47, 62-64, 99, 101, 102

-address 101, 102
-Commercial Filing Division 86
-Corporate Filing Division 41, 62-64
-lobbyists 102
-political reform division 62, 99, 100
96

section of land
see Figure 37 (p. 97)
see Figures 38 and 39 (p. 98)
Securities and Exchange Commission
see U.S. Securities & Exchange Commission
situs index 7
see Assessor's Index

sole proprietorships 12
gsee Table III-1 (p. 71)
gsee Fictitious Business Name 23, 40, 78
Southwest Information & Research Center 108
Standard & Poor's
-Corporation Records, & vols. 73
-Register of Corporations, Directors,
and Executives, 3 vols. 73
state agencies
see California Blue Book
state elections 100
state of incorporation 14
see corporations
Statement of Fictitious Business Name
see Fictitious Business Name
Statement of Financial Interest 101
statement of officers 14
see corporations
Statement of Partnership 28, 30, 41

~  see Figure 16 (p. 29)
see Figure 17 (p. 31)

see nartnershins

stocks 34, 38
-regulation of sale 34, 64-65

see Figures 19~20 (pp. 35-36)
see U.S. Securities and Exchange Commission
see Department of Corporations
subdivision number
see Figures 37-39 (pp. 97-98)
Tax Assessment Office 2
see County Tax Assessor
telegraph companies ’
see Federal Communications Commission
telephone companies
see Federal Communications Commission
-intrastate
see Public Utilities Commission
television
see Federal Commminications Commission

96

title search 96
township plat description 96
see Figures 37-39 (pp. 97-98)
transportation
see Interstate Commerce Commission
trust companies o v§§;792

see U.S. Securities & Exchange Commission
Trust Deed
see Deed of Trust
trust departments (banks) 83, 92
see U.S. Securities & Exchange Commission
see Comptroller of the Currency

trustee 94
trustor 94
trucking companies
-interstate 62, 91
see Interstate Commerce Commission
-intrastate 65, 91, 92
see Public Utilities Commission
UCILA School of Management 107
Uniform Commercial Code (UCC) 67, 85
see Figure 35 (p. 87)
universities 33, 38
~investments, portfolio of 38
-Regents, University of California
-conflict of interest 38-49
U.S. Department of the Interior
~Bureau of Land Management 89
U.S. Forest Service 88
United States Government Manual 51, 103

U.S. Securities and Exchange Commission
(SEC) 34, 52-53, 74
see Figures 19-20 (pp. 35-36)

-Directory of Companies Required to
File with
see also Disclosure, Inc.
-Form 10-K 55, 56, 74, 106
see Figures 30-32 (pp. 57-59)
-forms filed with )
see Table II-2 (p. 60)
-trust departments

utilities
see Federal Energy Regulatory Commission
see Public Utility Commission
see Public Utility holding companies
see public utilitv aAneratrino ramnanisec

54

83, 92
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